
Rev. Jll's mjSterrm• 
was a soldier in mob 
By GREG B. SMITH 
DAILY NEWS STAFF WRITER 

On the bombshell FBI video that shows the Rev. Al 
Sharpton discussing a cocaine buy, he keeps insist
ing he has to run the deal past "him" - a shadowy 
figure behind the scenes. • 

That figure was Daniel Paga
no, a soldier in the Genovese 
crime family with links to the 
record industry and a longstand
ing relationship with Sharpton, 
the Daily News has learned. 

Two sources familiar with the 
FBl's 1983 investigation of cor
ruption in boxing that caught 
Sharpton on tape identified Pa
gano as the mystery man to 
whom Sharpton was referring. 

One of the sources, who is in 
law enforcement, said Pagano 
was well-known as a gangster at 
the time. 

In I an interview and in past 
statements, Sharpton has insist
ed he did not know at the time 
of the meeting that Pagano was 
a member of the Genovese Ma
fia family. 

"I told the FBI years ago I 
didn't know [Pagano] was a 
gangster," Sharpton told The 
News yesterday. 
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EXCLUSIVE 
The surveillance tape was 

made in March 1983, as Sharp
ton - wearing a cowboy hat -
sat in the office of Victor Quin
tana, an undercover FBI agent 
posing as a drug dealer. 
Discussing details 

Quintana and Sharpton dis
cuss the sale of an unknown 
quantity of "99% pure" cocaine. 
As they talk, Sharpton refers to 
the unidentified "him." 

"What I want to do is mention 
it to him, see what he wants to 
do, then put you together and 
let's go," Sharpton says after 
Quintana asks, "So say how 
much?" 

The source added that the dis
cussion about drugs took place 

' ' ' Dallel Pagano Is 
led Into comt In 1989. 

because the FBI "had heard 
from somebody Danny was look
ing for cocaine." 

Sharpton was there represent
ing Pagano, the source said. 

At the time, Pagano owned 
Third World Records in Manhat-

tan. Two of Sharpton's associ
ates - including a member of 
his now-defunct group, National 
Youth Movement - were Third 
World employees. 

Six years after Sharpton's 
drug discussion was captured 
on tape, Pagano was indicted by 
a Rockland County grand jury 
on racketeering charges. 

In the 1989 indictment, he was 
identified as a Genovese crime 
family soldier and charged with 
running the family's Westches
ter and Rockland loansharking, 
extortion, and gambling opera
tions. He also was charged with 
using a bank account of the Na
tional Youth Movement to laun
der mob money. 

At the time, officials declined 
to comment on Sharpton's 
knowledge of the allegations in 
that charge. 

That's because, law enforce
ment sources said, some of the 
information he provided to the 
FBI was useful in the indict
ment. 

Pagano was convicted and sen
tenced to one to four years in 
prison. He could not be reached 
for comment yesterday. 

Sharpton sues HBO for slander 
By tEI.EN PETERSON 
DAILY NEWS STAFF WRITER 

The Rev. Al Sharpton filed a 
$1 billion lawsuit yesterday 
against HBO over its decision to 
broadcast a 19-year-old drug
sting tape starring the controver
sial activist. 

Still raging over the bomb
shell tape, Sharpton accused 
HBO of defamation, libel and 
slander for failing to air another 
tape that he says exonerates 
him. 

"I will not bend or bow or 
buckle to a smear caJJ)paign," 
Sharpton said. 

His lawyers filed the two-page 
summons in Manhattan Su
preme Court, charging the tape 
offers a "distorted" picture of 
Sharpton's dealings with the 
feds during a probe into boxing 
promoter Don King. 

HBO rejected the claim as "un
worthy of comment." 

"We asked Mr. Sharpton for 
his response and we showed his 
position," said HBO spokesman 
Raymond Stallone. "Viewers 
can judge for themselves." 

Stallone added that HBO 
knows nothing about a second 
video and would "welcome the 
chance to see it." 

The '1983 videotape shows 
Sharpton meeting with an under
cover FBI agent posing as a drug 
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• ' h The Rev. Al Sharpton outside Manhattan Supreme Court yesterday. 

kingpin. It aired Tuesday on 
HBO's "Real Sports with Bryant 
Gumbel." 

Sharpton said the tape won't 
derail his presidential hopes and 
questioned why HBO ran a story 
based on accusations by former 
Mafia capo Michael Franzese. 
"There (was an] attempt to sani
tize a mobster and criminalize a 
civil rights activist," he charged. 

Sharpton's lawyer, Michael 
Hardy, said HBO's decision "to 
run an incomplete and edited 
tape unfairly puts Rev. Sharpton 
in a false light, thereby actually 
defaming him with malice and a 
gross irresponsibility." 

The suit also names "Real 
Sports," AOL Tune Warner, re-

porter Bernard Goldberg and 
Franzese. 

In 1998, Sharpton lost a defa
mation suit brought by Steven 
Pagones, whom Sharpton ac
cused of raping Tawana Braw
ley. Sharpton was ordered to 
pay Pagones $65,000. A group of 
black businessmen finished pay
ing off the judgment for Sharp
ton last year. 
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Lottery 
New~ 
Evening: 506 Win Four: 0084 
Midday: 982 Win Four: 1906 
Pick 10: 
4-7-11-14-17•21-25-28-32-34-
35-39-44-45-59-606~7~7&77 
Take 5: 2-1~27-31-39 
Lotto: 18-19-25-42-52-56 
Bonus: 29 
Tuesday's Mega Millions: 
1~12-2~32·38 
Mega Ball: 7 
Newleney 
Pick 3: 240 Pays $251 
Box: $41.50 Pairs: $25 
Pick Four: 5620 
Pays $3,315.50 Box: $138 
Cash 5: 3-9-18-35-38 

C1•1cllcwt 
Daily Number: 892 
Play Four: 3605 
Cash 5: 1-5-1&17-33 
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Get the best sports, news, entertain
ment & gossip at the Daily News web 

site. -JMlallynews.com 
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