
Tyson takes $1 million from annuity to pay legal fees 
-J)y Wallace Matthews 

STAFF WRITER 

Mike Tyson has tapped into one of his last re­
maining financial resources, pulling $1 million 
bpt of an annuity that was established to provide 
for him after his boxing days were over. According 
to Tyson 's former accountant, Mohammed Khan, 
}'yson needed the money to pay off huge legal bills 
~ccrued in connection with various legal actions, 
rncluding Tyson 's rape trial earlier this year. 

Bill Cayton, Tyson 's former manager, said he 
was told yesterday that the Metropolitan Life ln­
sµrance Co. approved a $I-million loan against the 
$2,8-million fund set up for Tyson, who is serving 
a:-six-year prison sentence at the Indiana Youth 
Genter for the July 19 rape ofDesiree Washington . .. 

Cayton said the annuity, set up with $2 million 
of Tyson 's ring earnings in 1987, would have paid 
Tyson $250,000 annually beginning on June 30, 

, 1994, his 28th birthday. The account, the value of 
which had grown to $2.8 million , was set up by 
Cayton and his late accountant, Charles Forman, 
and was designed to be tamper-proof unless Tyson 
appeared in person to withdraw money. 

" That was t he one thing I intended never to 
be touched," Cayton said. " But they pulled an 
end run on us. It 's unbelievable what's hap­
pening here. " 

Cayton said the account was " invaded" by an 
unide ntifi ed membe r of Tyson ' s camp who 
brought documents signed by Tyson to Met Life 's 
main offi ce. On April 16, Tyson 's camp coordina­
tor, John H orne, told Newsday he had been grant­
ed special permission to visit Tyson so that Tyson 
could sign some documents, including " tax re­
turns and some other paperwork." Horne could 
not be reached for comment yesterday. 

According to Khan 's deposition, which is to be 
filed in the ongoing lawsuit between Tyson and 
Cayton, Tyson has " no liquid assets," just real 
estate valued at several million dollars, dozens of 
expensive cars, and the annuity. Khan worked as 
an accountant for Don King Productions (DKP) 
starting in 1988, and became Tyson 's accountant 
a year later. Khan was one of six King employees 
laid off last week by the promoter, who is said to be 
reducing his work force in preparation for moving 
his New York-based corporation to Florida. 

According to a source in the office of David 
Branson, Cayton's Washington, D.C.-based attor­
ney, Vincent J . Fuller, who defended Tyson in 
the rape trial and charged Tyson a reported $2 
million, asked Branson to have Khan 's deposi­
tion sealed, a request Branson refused. The depo­
sition has not been made public, but its contents 
were revealed to Newsday by an attorney in­
volved in the case who has read it. 

Tyson earned an estimated $70 million in gross 
purses during his seven-year career. On June 27, 
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Brother, can you spare a dime? Mike Tyson has dipped into 
one of last remaining financial sources to pay his legal bills. 

1988, the same day he earned $21 million to knock 
out Michael Spinks in 91 seconds, Tyson sued to 
dissolve his manager ial contract with Cayton. The 
suit was settled out of court a mont h later , wi th 
Cayton agreeing to reduce his share of Tyson 's 
purses from 33 percent to 20 percent . But several 
months later, Tyson filed a new suit against a -
ton. The contract officially expired on Feb . 12, 
1992, but Cayton has not been paid for any of the 
seven Tyson fights since the Spinks bout. 

The deposition of Khan and an affidavi t by J o­
seph A. Maffia , former DKP comptroller , hav 
detailed Tyson 's curr ent fin an cial pligh t and the 
way in which King's practices may have con trib­
uted to it . 

Among other allegations made in th Khan de­
position is t he charge that a Ki ng- stablished 
"Mike Tyson Fan Club" cost th fo rmer champi­
on more than $100,000 a year, including $52,000 
for t he alary of King' daught r , Debbie. to 
serve as its president , and $50,000 more charged 
to Tyson fo r " miscellaneou s expen. e ," including 
postage costs. o profits were shown b the fan 
club, which sold T- hirts a nd other items bearing 
Tyson 's likenes . 

Tyson 's legal bills - more than $2 million for 
Fuller and more than $1 million for Alan M. 
Dershowitz, who i handling Ty on' appeal -
apparently ate up much of Tyson 's r ing earnings 
for 1991. According to docu ments on fil e with the 
Nevada Athlet ic Commis ion, Ty on was paid $7 
million for his two bou ts with Don ovan (Razor ) 
Ruddock last year. Lawyers working for Cayton 
have determined that DKP showed gros rev­
enues of $43 million afte r payi ng Ty on . 

Maffia 's affidavit, which was fi led in U .S . Dis­
trict Court in Manhattan yesterday afternoon in 
the Tyson-Cayton lawsui t , also alleges t hat Tyson 
was billed $2 million ou t of h is purse for the fir t 
Ruddock figh t, " in return fo r which DKP received 
promotional rights to Razor Ruddock and po ibly 
other fighters" promoted by Murad Muhammad, 
Ruddock's promoter who is now a King partner . 

" To the best of my knowledge, only one-half of 
this fee was actually paid," Maffia said in t he 
affidavit. Neither King nor Muhammad returned 
calls yesterday. 

Meanwhile, Dan Renze!, the chief investigator 
for Sen. William Roth CR-Del.) , declined to com­
ment on a possible investigat ion of King by a 
Senate subcommittee looking into boxing. But 
journalist Jack Newfield , who has written many 
investigative articles on King, told Newsday he 
had been questioned on three occasions by Senate 
investigators, who al o interviewed Michael Fran­
zese, an organized crime figure who participated 
in an unsuccessful FBI sting operation aimed at 
King in 1983. Franzese is serving a four-year sen­
tence in a federal prison on a parole violation . 

. Rangers, Knicks in the Same Boat 
GERGEN from Page 143 gated the progress demonstrated in Pat Because of the Bulls' reputation, the 

Riley's first season, one already tar- Knicks are under no pressure to win 
is unequaled . Although Lemieux nished by the late collapse that ceded the series, or even a game. But to sell 
doesn 't rule the air, he can dominate a the division to the Celtics. the fans and perhaps themselves on 
hockey game or series whenever his By holding off the team with the their prospects for next season, when 
back allows him. Judging by Pitts- fifth-best record in the conference, the anything less than a division title will 
burgh's success in its last four games, Knicks justified their fourth-place fin- be unacceptable, it is important for 
this may be such a time. ish. Additionally, they defined their them to raise the level of their play. Un-

Not only are they brilliant individual shortcomings while expending maxi- like the Pistons, the Bulls definitely 
performers but they are the focal points mum effort. In terms of future con- will test the skill of Riley 's team. 
of teams created in their likenesses. quests, it promised no more than their The Rangers suffered from a short­
The Bulls and Penguins both rely on three-game sweep of Philadelphia in age of emotion against the Penguins 
finesse , on swift movement, on stun- 1989 or their dramatic fifth-game tri- on Sunday. That's understandable in 
ning bursts, to overwhelm opponents. umph over the Celtics in Boston Gar- light of the grueling nature of the 
These series represent radical depar- den one year later. Devils series, highlighted by the first 
tures from the immediate past. Not since their championship season seventh-game triumph in franchise 

While the Knicks and Pistons were of 1973 have the Knicks advanced to history. But it placed them in a dan­
exchanging shoves, trash talk and tech- the conference finals. Nor do they ap- gerous position entering tonight's sec­
nical fouls, Isiah Thomas identified the pear ready to take that step now, de- ond game at the Garden. 
first-round struggle as a "test of will, spite brave talk about applying the Unlike the Knicks, the Rangers ap­
not of skill." It was brutal basketball, same sort of physical force against Chi- pear to have the championship ingredi-

l decided by the resiliency in New York's cago that they brought to the Detroit ents now. They may only get older, not 
• younger legs and perhaps its hunger to series. The trouble is, they have to better, in the future. A victory tonight is 
' achieve something - anything - this catch the Bulls before they can hope to critical to their plans. 
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didn 't think the first-round su rvivors 
would have " a tougher series than they 
had against us." But that may be only 
from a physical standpoint . There were 
even more hits in the Rangers-Devils 
contests than in the Knicks- P iston 
war, where a hockey game threatened to 
break out on several occasions. 

Suddenly, the Ranger s fi nd t hem­
selves with a hemorrhaging defense, fac­
ing a tactical series against a team th at 
can score quickly and has cha mpionsh ip 
experience. Penguins coach Scotty Bow­
man led the opposition when the Rang­
ers last reached the Stanley Cup finals in 
1979, losing in five games to Montreal . 
More significantly, they are winless in 
five playoff games against the Penguins, 
including the four-game sweep that con­
cluded the chaotic Phil Esposito era. 

In 1990 and 1991, both New York 
teams expired in the same round of the 
playoffs. Forgive the Rangers if they 
don't wish to share an ending with their 
basketball brethr~~ tpj\ rar· 
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