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llrncoat 
is slain 
Shot 3 times; testified 
about mob in gas scam 
8y lNOMAS RAFTIIIY _. .-YCANCI 
Delly 

A turncoat gasoline bootlegger who rejected 
fi deral prot ction and cooperated in federal 
and state prob s of New York's mob-dominated 
bootleg gasoline industry was killed gangland-
ty y y sterday. 

Markowitz, who 
I d in 1987 against 

for i Commis ioner 
J y t Turotr tax-eva-

io wa shot three 
tim ch t while driv-
ing 5 Roll -Royce in 
Mil Brooklyn police 
aid. 
Markowitz, who made mil

lion of dollar selling un
taxed g oline in the early 
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hortly after he left 

PROTESTER is dragged away during battle 
between police and squatters and supporters in 
Tompkins Square Park. Fight was over efforts_to 

raze East Village build ing occupied by squatters. 
Four cops were hurt and 16 people arrested in 
._yesterday's unrest. Story on page 17 

, police said. It 
ow whether the 
fired from inside ....., Markowitz 

o • e car. 
z wa in the so-

c ian Malia, a group 
o and Ea t Europ• 

task force. 
Franzese pleaded guilty in 

1986 to a $15 million gas-tax 
scam and was sentenced to 10 
years. In March he testified 
at New York talent agent 
Norby Walters' Chicago rack
eteering triaJ that he was the 
muscle that kept Walters' cli
ents from hiring other agents. 
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Brooklyn Organized Crime 
Strike Force deputy chief 
Laura Brevetti said the task 
force was investigating 
whether the killing was 
linked to its continuing probe 
of the oil and gas industry. 

Gasoline bootl ggers are 
independent who! salers and 
distributors who use a "daisy 
chain," or series of paper 
companies, to cheat states 
and the ~ deraJ government 
of as much as 2 bill ion a 
y ar in ta,ce . 

Rec ntly Markowitz com
pl t d a on -we k bu iness 
trip to the Soviet Union, o -
tensib}.y toe amin the feasi
bility of importing Russian 
plywood to the U.S., accord
ing to court r ord . 

Daly News Staff Wnter 

The city's Charter Revision 
Commission may have sound
ed the death knell for the 
Board of Estimate yesterday 
by voting to recommend abol
ishing it after this year. 

The commission to propose 
restructuring New York 
City's government also reject
ed the idea of a two-house 
city legislature, paving the 
way for a possibly expanded 
and stronger City Council. 

Still up in the air is the fu
ture role of the five borough 
presidents. 

Voters will decide on the 
commission's final proposaJs 
in a November referendum. 

The U.S. Supreme Court 
ruled in March that the board 
was in violation of the consti
tutional principle of one per
son-one vote. The five bor
ough presidents each have 
one vote on the board, while 
borough populations differ. 

The mayor, controller and 

City Council president also 
sit on the board, which con
trols city contracts, fran
chises and zoning, and shares 
responsibility for the budget 
with the current City <:;ouncil. 

Proponents of the board -
who argued that it provides a 
voice for borough interests -
urged a weighted-voting sys
tem under which the boroug~ 

presidents would be allotted 
votes according to their bor
oughs' populations. 

But critics, including co~
mission Chairman Frederick 
AO. Schwarz Jr., questioned 
whether that would satisfy 
constitutional requirements 
and said it could submerge 
the voice of constituent 
W?ups, especially minor!ties. 

Panel OKs $157B for S&Ls 
WASHINGTON - The House Banking Committee last · 

night voted 49-to-2 approval of President Bush's proposal 
to spend $157 billion over 10 years to bail out the savings 
and loan industry from what has been described as the 
worst financial crisis since the Depression. 

The bill also wouJd put S&L regulators under more di
rect administratjon control, spend $75 million a year on 
investigating and prosecuting fraud at S&Ls and, in the 
key reform, require S&L owners to risk more of their own 
money when they make loans. 

Capitol Hill observers said it was possible that the bill 
could clear the House and Senate and go to the White 
House for Bush's signature by the Fourth of JuJy recess. 
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WEATHER 
Clouds, sun. Hl&h 84, low 48. 

rtlslna In regional actions 

ASUCEOFUFE 
Everything you 
ever wanted to 
know about 
cheese cake: 
What's the best, 
what's the worst 
and what's so 
good It's worth the 
calortes . 
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