
He said the lnqulry, named Ill Wind 
by Fedc!ral prosecutors, 0 ls moving 
very rapidly Jnto new areas," Indicat­
ing that more Indictments are likely. 

Today•s verdicts appeared to round 
out a phase of the Ill Wind Inquiry that 
bad led to the Indictments or not only 
Teledyne Electronics and Its three ex­
ecutives bUt etso four other men: MI-
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Two Sports Agents 
Convicted of Fraud 

And Racketeering 

By STEVE FIFFER 
$pKlal to 1be New YOik Timirs 

CHICAGO, April 13-A Federal Jury 
today round two sports agents gyltty or 
five counts of racketeering and fraud in 
connection with payments made fo col­
lege athletes. The Jury ecqultted the 
agents of two counts of mall fraud. 

The chargp_,;: ag:dnS:I the ag.ents, 
Norby Wailers and Lloyd Bloem, In• 
valved defrauding universities of schol­
arship money paid to athletes who be- A Palestinian after being wounded in a clash with Israeli police in Nahhalin, in the 
came Ineligible by signing with the;!================================= agents before their college etlglblllty 

exi~~ States Judge George M. Oil Cleanup Pro1ect Bogs Down in 
Marovich. who presided over the .J 
monthlong trial, set the week or May 23 
for sentencing. The agents face a maxi• By ROBERTO SURO ships to skim up the oil but the ships many otl 
mum of 55 years in prison and $1.5 mil- s11tti.i 1.oTheHrw YOBT1.mtt had not arrived. sheer eon 
lion ln !Ines, but lawyers who have fol- KNIGHT ISllAND Alaske April 12 Herring Bay was the target !or what "Today 
lowed this-case think that 10 years In _ Al dusk the fishermen 0~ Herring Alaskan olllcials had proclaimed as pretty ty 
prison would be a severe pu1ishment. Bay looked at today's catch. mucky "the fir.st major offensive operation" who had 
The agents remain free on bond untU pools of oil circled by yellow floating against the Exxon Valdei oil spill. By had nowh 
their sontenelng. booms and cursed because the Exxon nlghtrall all Involved aeknowleclgC<I Nearly 

A Mr. Bloem, 29 yi,ars old, also faces a COrpo;auon had promised 10 send that the operation had failed, as so ordered t 
forfeiture of up to $200,000 under the =============================! ate and 

B Recketeer Influenced and Corrupt Or• INSID. E Federal c 
ganlza.Uons statute, known as RICO, mlnor 0t 
while Mr. Wailers, 58 years old, could "armed 

C lose up to $500,000. There Is no way to Bush said 
estimate the actual amounts. Attor• Papandreou Friend Jailed Higher Air Fares nowhere 1 D neys for both defend~nts promised A friend of Prime Minister Andreas Continental Airlines wm raise Its dis- mains as 
what Mr. Waltc.rs•s attorney, Robert Papandreou of Greece was arrested count fares on most routes by as An Air 
Gold, termed e "vigorous appeal." on charges or handling embezzled much as 18 percent, starting May 26, 

E After the verdict, a somber Mr. funds that were sold to hove been and there ts a good chance Its com­
Bloom left without comment Mr. Wal- given to the Prime Mlnlster."Page ,A3. _petllors will do the same. Page DI. 

F ters, who had been ebullient through-
out ~trial , left·t11e counTOOm-wtth a Questions Over Athlete 

G • Conelnued on POJ:c A3l, Column l 
11-'0R 111<:>St: FAVORING CRHMATIOH WOOi),. H r LAWN C"f'tN'lff)' off,,.• frN ,.mphltt ci-.i• cumplf'l• 
,lw~1I.N1 Cal 211-920~- AnVT. 

Andrew Gaze"s short Seton Hall ca­
reer and background In ,Australia 
rai se new Issues or recruitment and 
ama1eur s1andlng. Page A27. 

13th Body Found on Ranch 
A suspect led orrlclals to one more 
body on the Me,clca11 border where a 
ring of drug smugglers apparently 
practiced ritual murder. Page Al◄. 
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with what players on other teams applicable. Three that much money he did. however It 
was done:• Certe.sJmo said. 0 My un-

Two Agents Found Guilty of Racketeering 
Continued From Page Al 

salute and a "so long" to bystanders. 
He told reporters: "We lost the first 
round but there Is another round. =-~ vindicated on the next ge>-

Unlted States Attorney Anton Yalu• 
leas disagreed, ,.Thia was an extraor­
dinary verdict bY an extraordinarily 
conscientious Jury,'' he said. Asked 
whether he thoug)lt the verdict would 
lead to guidelines to regulate the con­
duct of sports agents, Mr. Valukas 
said: "SOme people think we prose­
cuted the case to create a new law. 
But It was Initiated because we felt 
two people were Involved In criminal 
acts.'" 

40 Hours ol Dellberatlon 
The verdict came at the end or six 

days and more than 40 hours ol delib­
eration. The Jury found the delend­
ants gullly ol one count ol racketeer­
Ing conspiracy, one count ol consplr• 
acy to commit mall fraud, wire fraud 
and extortionate acts. one count of 
racketeering and two counts ol mall 
lraud Involving the delraudlng ol the 
University ol Michigan and Purdue 
Untve.rs.lty. 

The Jury found the defendants not 
guilty ol defrauding the University of 
Iowa and Michigan State University. 

During the trla~ the defense con­
tended lhat the universities had not 
been defrauded because the agents 
lacked the requisite criminal Intent to 
delraud. The defense suggested that 
athletes attending lhe universities 
should have been declared Ineligible 
before they even met Mr. Waite.rs and 
Mr. Bloom because of the athletes' 
academic record,s and extracurrlcu• 
laracllons. 

The Jury appeared to agree with 
lhlS latter argumenL TIie academic 
records ol the lormer Iowa football 
iLUr:i Ruunlt! Harmon and Devon 
Mitchell were presented to the Jury ln 
detail, and the delense Introduced evi­
dence Indicating that Mark Ingram, a 
former Mlchl&an State University 
wide receiver, had been granted a 

scluJlarshlp despite a lelony convic­
tion !or breaking Into the rooms of 
several students at the school. 

In finding the ageota guilty under 
the RICO law, the Jury Indicated that 
Mr. Walters had engaged In a pattern 
ol racketeering Involving his associa­
tion with an organized crime figure, 
Michael Franzese. Mr. Bloom was 
found to have delrauded Paul Palm• 
er, a football player whom he repre­
sented, ol $145,000 and also of making 
extonJonate threats to hls former 
clients Everett Gay and Maurice 
Douglass. 

The RICO law, passed ln 1970, per• 
mlts prosecution ol those engaged In 

The verdict 
appears to justify a 
two-year 
investigation by 
the Government. 

an "enterprise" that has engaged In 
•·a pattern or racketeering acUvl• 
ties." 

The verdict appeared to Justify an 
expensive two-year Investigation by 
the Government, while retutlng the 
plan the agents had conceived In 1984. 

The plan 6eCmed so simple. Mr. 
Walters. a prominent music booking 
agent, would Join forces with Mr. 
Bloom, an enthusiastic young rormer 
lootbail player, and together the two 
men, both white, would woo black col­
lege athletes with the promise that 
they could do tor the athletes what the 
booking agent had done tor such 
black e.ntortotners as Luther Van,. 
dross and Kool and the Gang. 

What happened? The plan ran Into 
problems almost Immediately. 

When Mr. Walters and Mr. Bloom 
made their Initial field trip to the Sen-

lor Bowl ln Mobile, Ala., at the end of 
the 1984 season, they cllscovered that 
most of the college football players 
they wanted to sign had entered into 
agreements with other agenta 
months earuer, apparently before 
their college eligibility expired. 

58 Athletea sicn 
Not lo be deterred. the agents, with 

the help or attorneys, devised the sys­
tem that would eventuallY land them 
in court. 'Ibey too WllUld sign athletes 
before their ellglblllty expired. but 
they would postdate the contracts. In 
addition, as on Inducement to algtl.J.ng 
they would lend the athletes money. 

The agents would recoup the loans 
from lhe money the athletes received 
alter signing th•lr professional sports 
contracts. Their auomeys told Mr. 
Walters and Mr. Bloom that although 
such a plan would violate National 
Collegiate Athletic Association resu· 
lations, .it broke no criminal statutes. 

tn the next three s~asons, Mr. Wal• 
ters and Mr. Bloom sl&ned 58 athletes 
from 32 schools, an estimated 50 of 
them before their ellglblUty expired. 
II was a costly endeavor. According 
to Mr. Walters, the loans, consisting 
of money, cars and airplane tickets, 
totaled ,;:ome $800,000. 

1be indictment was a novel one. At 
Its bean were four counts or defraud­
Ing the universities. But the lnveatl­
gatlon of the agents had also turned 
up other activities that the Govern• 
ment contended were criminal: al• 
leged threats made by the agents to 
athletes who terminated the agree. 
ments; Walters·• long-term assocla• 
lion with Mr. Franzese. and Mr. 
Bloom's apparent defrauding or Paul 
Palmer, one of Ole few athletes whose 
contract the agents actually negotlat• 
ed. The result was addlllonal counts 
al~lng racketeering under the RICO 
statutes. 

The Jury, which was unavaJloble 
for comment after the verdict at the 
Judge's tnstructJon, wUI tttum Fr i­
day, at which time It may hear argu­
ments C.OnceTI\ing the f orfeUures re• 
quired under the RICO statutes. 
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