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Jury convicts 
sports agents 
in fraud case 
But pai r is acqui tted 
in counts involving U of I 
By TOM WITOSKY 
llt.i11'wltaf!Wrltw 

Sporll agent.5 Norby Wallen and 
Lloyd Bloom were convicted Thurs
day by a federal jury In Chicago on 
charaes of defrauding the Unl venlty 
of Michigan and Purdue University, 
but they " ere acquitted of Identical 
charges resulting from their signing 
of athletes from the University of 
Iowa and Michigan State Unlvenlty. 

Walters. 58, and Bloom, 29, face up 
to 55 yean In prison and fines of up to 
$1.S million as a resul t of conviction 

V U , 11 CNC~ Fry dona'11oucl •• If 
ile ' l1 qull; ~e meets will& Pretldeat 
RawUap ud Ole ataletlc dlrector: IS 

on extortion, racketeering and fraud 
charges stemming from their plan to 
sign college athletes to representa
tion contract.! prior to the end of their 
college eligibility. 

By convicting the agents on char
ges involving athletes from Michigan 
and Purdue, the jury upheld the fed
eral prosecution'• th~ry that those 
two schools were victims of a scheme 
In which athletes obta ined scholar
ship money they we ren't enti tled to 
have after signing agreements with 
the aaents. 

Dkln'I Defraud Iowa 
But the jury acqu itted the agents 

on similar charges lnvolvin& Iowa 
and Michiga n State. Lawyers for 
Bloom and Wal ters had a rgued that 
questionable conduct by the two uni
versities made it Impossible for the 
schools to be defrauded. 

" I think It Is very interesting the 
jury decided that the University of 
Iowa was not a victim of fraud. Obvi
ously, they didn 't consider the school 
to be a 1dctim," Steven Molo, one of 
Bloom's lawyers, said. 

~ The jury had deliberated for six 
days after hearing testimony over a 
five-week period on how the New 
York City-based agents used cash to 
lure college athletes Into signing con
t racts with them In violation of NCAA 
rules and then threatt!ned several or 
the athletes with physical harm when 
they tried to break their contracts. 

Appeal Planned 
Defense lawyen expressed dlup

polntment in the verdict, but sa ld 
they were confident of a successful 

_ appeal. 
"There wlll be an appeal and we 

beUeve str011gly that It can be won," 
Molo said. 

Defense lawyers bad tried to 
a ttack lhe charges by contending no 
university had been defrauded. In 
particular, they attacked the aca
demic rec:ordJ of former Univenity 
of Iowa footba ll players Ronnie Har
mon and Devon Mitchell in an at• 
tempt to raise questions that the uni
versity was a: ullty of using athletra 
despite poor academic performance. 

In cross-examination, Mitchell and 
Harmon both conceded that they 
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North claims he 
was the fall guy 
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Near tears, Wright 
defends his reputation 
By DAVID HESS 
Cl 1,.,K.1· ~-/T•- 11 .... 1-t 

WASHINGTON, D.C. - House 
Speaker J im Wright, bis voice choked 
with emotion and eyes welling with 

tears, defended his 
rrputa lion Thurs
day agaimt charges 
that be violated 
House ru les and 
vowed to fig ht his 
accusers " to the 
last ounce of con
viction and energy 
that I possess." 

Flanked by some 
60 veteran House 
Democrats, among 

them the most powerflll men and 
women In Washington, the 66-year• 
old speaker stood beneath a life-size 
painting of George Washington -
who legend says never told a lie -

Huge tax break 
for oil cleanup 

The Exxon Corp. is expected to 
receive an enormous tax break 
for cleaning up the 10-million
gallon oil spill from one of its su
pertankers off the coast of Alaska 
last month, experts say. 

Eve ry American ta zpayer 
could pay 46 cents m :-e to make 
up the revenue IOM from Exxon's 
tu break, which could exceed 
$5Dmillion. 

Counting increases in gas 
prices aod other retail products, 
the cleanup bill is eipected to 
total more than s:;oo million -
more than $2 for every man, 
woman and child in America. 

STORY: PAGE 4A 

and declared: " In the 34 years I've 
served ln the Congress, I have not vio
lated any of lits! bu ic rulct nor any 
commonly accepted standard of ethi
cal conduct." 

For tbe last 10 months, Wright h.is 
been under Investigation by the 
House ethics committee, accused of 
rules violations that could lead to his 
OU51er as speaker. 

Clrcumventlog Llmlt1 
In the past few days, the commit

tee - which It expected to release iu 
Investigative fln dlna:s early neit 
week - has voted to accuse Wright of 
circumventing House limits on out
side earned Income and of accep1ing 
glft.s Improperly from a Texas busi
ness associate wltb a direct Interest 
in legislation before Congress. 

In an emotional 30-mlnute solilo• 
quy, Wright took particular Issue wi th 
a reported find ing by the ethics p~nel 
that he and his wife. Betty, had re
ceived upwards of $100,000 wor th of 
gift.s from their former business part
ner, entrepreneur Georce Mallick of 
Fort Worth. Texu. The "gi(U" in part 
were salaries p,ald to Betty Wright, 
the committee believes. 

Tha t alleaation has enraged 
Wright. 

His voice quaking and eyes fl ood
ing. Wright faced a crowd of report
ers and cameras and said: " I want to 
say to you that my wife ii a good, de
cent, caring, thoroughly honorable 
person. 1"11 ... fl&ht to protect her 
honor and her lntea:rtty against soy 
challenge by any source, wha tever 
the cost." 

As Wright pa used to collect his 
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Unified Congress votes 
$67 million for contras 
Iowa tax plan 
would help 
poor most 
By JONATHAN R(K)S 
ll"'11'w1all-

Lowtr•income Iowans would bene
fit most from a set of proposed tu 
changes, legislative leaders said 
Tnursday. The proposal includes rais
ing the ttandard deduction to account 
fOflnnation. 

The I million Iowa households that 
use the standard deduction on their 
state income-tu returns would be 
helped by the change In "tax Index
ing," which protecu taxpayers from 
the effect.s of inllalion. People who 
Itemize their tax deductions - gener
tlly Iowans with higher Incomes -
would not. 

Under the tax plan, the standard 
deduction - not tax brackets as is the 
usual practice - would be adjusted 
upward as inflation pushes Iowans' 
Incomes higher, said House Speaker 
Donald Avenson. 

"We'll provide some Income-tu 
relief. but we'll send it to some differ• 
ent people." said Senate Majority 
Leader C.W. "Bill" Hutchins. 

Still other tax changes under con
sideration are proposals to give the 
working poor a s tate Income-tax 
credit and to target tax breaks for 
capital gains toward Iowa-based 
businesses. 

" Mo~ Progressive" 
Indexing is designed to prevent 

Iowans from having to pay hi1her 
ta1es simply because inflation causes 
their incomes to grow. But legislative 
leaders complain that adjusting tax 
brackets doesn·t help lower-Income 
Iowans as much as raising the stan• 
dard deduction would . And wealthy 
Iowans don't need lhe tax break, they .. ,. 

Raising the standard deduction 
"d~ a better job of targeting doll an 
at individuals who could use the tax 
savings. It makes it a litt le more pr~ 
gl't!SSive," said Representative David 
Tabor. chairman of the House Ways 
and Means Committee. 

About two-thirds uf Iowa house
holds elect to take the standard de 
duction in figuring their tu: retuma 
The current ded11ction is $1,230 for in
dividuals and $3.0JO for marrted cou
ples. 

AlthOugb estimates vary, Iowa tax 
payers will save up to $9.6 rnilUon In 
1989 because of Indexing of tax 
brackets. Bracket limiu have been 
raised by amounts ranging from $16 
to $720, meaning that a slight boost In 
Iowans' Incomes this year won·t 

TAX 
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How thev voted 
Hausa and Senate app1ove a $6_7 
million package ol non-military aid 
to the cont ras. Hoose totals: 

Total Rep. Dem. 
Fo r 309 157 152 
Against 110 11 99 

Iowans' votes 
Houaa Y•• No 

Fred Grandy (A): l!l. D 
James l each (A): ~ 0 
Jim Ross Lightloot (A): ~ D 

~~ 
~ □ 

O.ivid Nagle (D): 

Neal Smith (D)· 

Tom Tauka (A): 

senate 
For 89 Apln1t 

Y•• No 

~~:,:::~.~~:~y (A): ~ • ~ 

Mortgage rate 
increases hit 
60,000 Iowans 
Hy DA VID ELBERT 

~--- ... -·-Some &0.000 Iowa homeowners 
who opted for adjUJtable-rate mort
gages in recent years are starting to 
pay the price. 

Interest ra tes generally are rising, 
meaning that the adjustable rates are 
being adjusted. And that means 
bigger monthly payments - in 1he 
cue of a S50.DOO mortga ge, this 
year's adjustment could add up to S70 
a month: for $100,000. it would be 
about $140 a month. 

When the homeownen signed up 
for the adjustable loa ns, most got 
good dea ls. In many cases, the mort
ga ges came with one-year teaser 
rates that were II much as J percent
age points below comparable filed 
rates. 

This year, however, thei r annual 
statements - most adjus table mort
gages are adjusted once a year - are 
likely to show a rate adjustment that 
is up the limlt - 2 percentage points 
inmost cases. 

For borrowers who got a lint-year 
teaser rate of 7.5 percent a year ago, 
even a 2 percentage point increase 
this year to 1.5 percent still leaves 
them below the !Opercent ra te: prev
alent on fixed-rate mortgages a year 
ago. It i1 al,o 11rell below current 
fixed rates, which are running about 
IUpercenL 

But for thole with adjustable mort
gages that don't htvea 2-polnt capon 

RAT~ 
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Bipartisan 
action called 
best possible 
From Regisrer Wire Senncel 

WASHl~GTON, D. C. - Congress 
approved a 167 million aid package 
for the Nicaraguan contras Thursday 
night, &iving President Bush a chance 
to forge a umfied policy for Central 
America 

The House approved the humani
tarian aid, 301-110. and the Senate 
later completed congressional action 
on the measure on an 89-1 roll call 
vote. 

Although their motivations dif
fered . both sides agreed the b1part1-
san compromise for the aid - de
signed to keep the contras going until 
after next year's elec:tiom In Nlcara• 
gua - represented the be!lt deal pos-
5ib!e. 

A Unified Polley 
Trying to heal I feud over Central 

America that split largely along par
ty lines dur ing the Reagan years, 
B~sh ciilled early in his administra
tion for a unified U.S. policy ror Cen
tral America. 

"'I rea lly do believe 1t is the best we 
can do," said House Speaker Jim 
Wright (Dem., Texu:) mome nts 
before the House approved the meas
ure. '"This bill tries to set in motion a 
united. single-voice policy." 

Sen.nor Mark Hatfield (Hep .. 
Wash.), who bas voted against all pre
vious aid proposals, said he voted for 
the compromise plan art e:r conclud
ing that "simply abandoning them 
{contras) because they ha\·e become a 
political embarrassment would be as 
immoral as the policy we were pursu
ing." 

After 1990 E lection 
The bill ca lls for S49.7 million in 

food, clothing a nd medical supplies 
intended to keep the contras going 
until after elections scheduled by 
Nicaragua for February 1990. 

An undetermined amount can be 
used for tbe voluntary relocation of 
tht rebels - most of whom are l!v1ng 
in neighboring Honduras - to their 
homeland or to other Central Ameri
can countries. 

It will cost an estimated S7 7 mil
lion to transport the supplies to the 
contra5 and another S5 million fOf the 
U.S. Agency for International Devel• 
opment to administer the assistance 
An additional $4.16 million could be 
given to the Catholic church of Nica
ragua to provide: medical care for the 
civilian victims of the civil strife -
but only if the leftist Sandinista gov
ertlment changra iu policy of disal• 
lowing such church help. 

"Last Gasp" 

'Iowa Reception' in N.Y. 
woos East Coast business 

Congressional sympath11ers with 
the contra cause voted fOf the meas• 
ure witb unconcealed bitterness and 
skepticism that it would lead to the 
democratic reforms sought in Nica
ragua. 

By ~IARIE MeCARTAN 
ll""1'w l_..,_ 

NEW YORK, N.Y. - Iowa Gov. 
Terry Branstad aDd bUJiness leaders 
from acrOSI the stale held an Iowa tt
ceylloo Wednesday evening at the 
Time-lJfe Bulklin& In New York, wt
veilinc the Department ol Economic 
De:ve:Jopment't new '24,000 video, 
"lowa: TheTirne ll Righl" 

The event wu part of a four-day 
promotional effort in wblch teams of 
buSlness people called on 7& compa
nies Identified u potential ctndldat.el 
for ezpandlng their operations and I~ 
eating In Iowa. 

Branstad told the group about 
tow a 's economic 1rowth and the 1ood 
business climate ln Iowa. "'There are 
77.000 more people worklna this year 
in Iowa than lul yea.r," be uld. "We 
had mott people move back Jut yea.r 
than move away." 

Genera l Foods Corp. in White 
Plaint was one of Bran1tad"1 stops. 
!M company opened I D oper.ation In 

Muon City In U86. 
According to Allan Thoms, director 

of the development department, 
there bave been 2,000 new joba In 
Iowa since 1985 that resulted from 
the 1llte'1 marketing ertorts aimed 
11 businesses. "This is one of our 
better trips as far as receptiveness," 
Thoms uld. "'They're I good return 
ooourinvestfflfflt." 

'Tm confident that some of tbe 
companies we've talked to will be 
ooes that the stale wlll get a reaction 
from in the nen few yean," said Ray 
Muston, who belongs to the Iowa Am
bassadon, a private group concen• 
tratlng on recrui ting new businesaes 
to Iowa. "There's a high level of inter
est in Iowa, especially among phar
maceutical companies.'" 

In addition to the pharmaceutical 

NEW YORK 
Plea.se turn to Page BA 

Representative Jerry Lewis (Rep .. 
Calif.) said he reluctantly supported 
the "last gasp effort"' with "'very, 
very lit tle faith'' in itschances of suc-

""· 
In the Senate, supporten of the bl

partisan agreement earlier voted 
down a series of amendmeDUI aimed 
at altering or ICtlttling a plan Ibey 
said has the potential to IISber In an 
era of coopttaUon betweeo Ute exec
uth·e: and legislative brancbes of gov• 
emment no Central American policy 

._ ~ .. -
Somewhat suspicious-looking 

'"If this accord Is circumffntecl or 
exploited, It would be an e:oormou9 
blow to the chances for bipartisan co
operation in a br01d range of areas." 
said Senator Pa trick Leahy of Ver
mOll t.the De:mocraUc floor manager 
of the package. 

But Republican Jesse Helms of 
North Carolina, one of the Senate's 
strongest supporters of the contras, 

THse 11lad1w-eyH aalmals - r l.ag- ta iled lemurs 
fnm Mada11~ r - are ill a■ e:xlljhl1 that 11pea1 Satllr-

day at DH" Moines' Blank Park Z.O. ne Goe at Jell II called the Bush admi11istrauon·1 plan 
tall.lag a bite of buua from 100 keeper Sten Walker. "little more than beans and Band 

Aids." 
--- -1-·-- ·---·-- ·- -J ·-----
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Adjustable-rate mortgage holders start paying the price N.Y. reception 
promotes Iowa 

Corullmecl from Page One 

Increases, or who are into their 
second year of payments, this year's 
increases are likely to be more signif
icant. 

For enmple, a homeowner facing 
his st.-cond 11nnual adjustment of what 
was initially a 7 percent loan is likely 
to pay 11 percent, assuming the loao 
contract had a 2-point-per-year cap 
on increases. 

Without that limit, the rate could 

jump to more than 12 percent this 
year, Iowa lenders said. That is be· 
cause rates on one-year U.S. Trea
sury bills. which many lenders use to 
price adjuslable loans, are up nearly 
3 percentage points from a year ago. 

Iowa lenders have sold a wide vari• 

ety of adjustable-rate products ln 
recent years, and no one knows for 
sure how much this year's adjust• 
ments will tota l. An examination of 
loan records and Interviews with er• 
perts suggest thal the increases could 
add up to as much as $40 million in 
higher payments. 

In fact. added Iowa State Universi
ty economics professor Dennis Star
leaf, "It's not even clear that higher 
interest rates ca use consumption e1• 
pectations to fall,"" particularly In a 
state like Iowa that has an older pop. 
ulatior,. 

1m12enm; 
Conrinued/rom Page One 

industry, other types of businesses 
called on during tlie sales effort were 
telecommunications, insurance, bio• 
1echnology, food procCSlling and auto 
parts manufacturing. 

"I don't think Christians 
should use birth control." 

That is disposable income home
owners won' t have to save or spend 
this year for cars, clothing, new lawn 
mowers, eating out and a variety of 
other purchases. 

Even so, though, the total won't 
make much of a dent in the state's 
consume r budget, which last year 
topped S20 billion. according to state 
tax receipts. 

Older, retired Iowans, who are 
most likely to benefit from an in• 
crease in savings deposit rates, "are 
also the people who are high spend
ers," Starleaf said. "That's why they 
saved. So that they can speDd it in re
tirement." 
Less Common in Mldwnl 

The effect of the rate increases on 
Iowans and the Iowa economy may 
be less pronounced than in other 
states. Adjustable-ra te mortgages 
have not caught on in the Midwest as 
much as they have on e ilher coast, 
Iowa lenders said. 

Companies that were called on are 
Interested in Iowa·s labor costs, labor 
avallabllity, cost of office space and 
manufacturing space. said Todd Ber• 
gen, a member of the Cedar Rapids 
Chamber of Commerce. "Iowa is ei
actly what many of the companies 
are looking for because it's exactly 
what they don 't have." 

I 

il);\J4$;u 

Still, said state budget director 
Patrick Cavanaugh, "It's one sign of 
the effect that adverse interest rates 
are having in Iowa."' 

A more subtle Impact that the 
higher rates are having was sug• 
gested by Hassan Hona rmand, vice 
president of the Home Loan Bank of 
Des Moines. 

"They are causing a redistribution 
of income" from the young 10 the old, 
be said. 
Yuppies Hit 

"The yuppie class is being hit the 
hardest by higher rates," Honarmand 
said, noting that the baby-boom gen
eration is most likely to be carrying a 
lot of debt at lhls point In their lives. 

"On lhe other hand " be said "the 
net savers arc those i~ the age i:roup 
of 45 to 65. Those people and the re
tired depend on interest income, and 
when rates go up, they benefit.·· When 
rates go up, there is a balancing 
effecl between borrowers and savers, 
Honarmand said. 

The estima ted 60,000 Iowa fami
lies holding adjustable mortgages 
make up leu than 10 pe rcent of the 
more lhan 750,000 owner-occupied 
houses counted in the state's 1980 

"They are popular with people who 
don't e:ipect to say in the same house 
three 10 five years down the road,· · 
and most Iowans don 't move thal fre
quently, said Charles Pierce, senior 
vice president of American Federal 
Savings and Loan in Des Moines. 

Also, most lenders have now 
stopped offering below market teaser 
rates. and that has helped to slow 
down the volume in adjuslable-rate 
loans, said Robert Price, president 
and chief erecutlve officer of Perpet
ual Savings and Loan in Cedar Rap
ids. 

The reception was also the deve!
oprnent department"s first opportuni 
ty to show lts new promotional video. 

" It makes you kind of want to go 
back home," said Terry Cameron, a 
staff analyst for Sloan Kettering 
Cancer Center and a native of Cedar 
Rapids. Cameron was one of many 
Iowans who hve in New York who 
v,ere invited to the event along with 
the officials of targeted businesses. 

Nancy Geshner, a retired English 
teacher in Tewksbury Township, N.J . 
said she came to the reception be · 
cause she and her husband are going 
to sell their home and property and 
move to either Iowa or Wisconsin . 
Her home and land are for sale for 
Sl.2 million. ·· we want to move 
where the living is easy - and cheap
er," she said 

James B. Hayes, publisher of For• 
tune maga1.lne, ar ranged for the 
group to use the Tower Suite in the 
Time-Life Building for the reception . 

'Agents guilty, but not in U of I case 
l'H;JJIN 
Con1inued from Page One 
attended Iowa only to play foolball 
and worked only to keep themselves 
academically eligible. 

That testimony, plus the admission 
by former Michigan State wide re• 
ceiver Mark Ingram that he kepi his 
scholarship despite being convicled 

Tlie Associated Press also con
tributed to 1h1sarticle. 

of burglary and spending 30 days in 
jail, was considered to be the most 
damaging lo the prosecution's case. 

But U.S. Auorney Anton Valukas 
warned againsl drawing any conclu
sions lhat the jury was critical of 
either Iowa or Michigan State offi• 
cials. 

'"This was a very sophisticated jury 
lhat dealt with some very complex, 
almost novel concepts aDd they did a 
very good job. I don't think any infer
ence should be drawn from the jury's 
verdicl on Michigan and Iowa simply 
because you don't know what consti
t uted a reasonable doubt In thei r 
minds," Valukas uid. 

The two agents were found guilty 
of breaking Ille law when they signed 
Michigan players Garland Rivers and 
Robert Perryman u well as Purdue 
defensive back Rod Woodson. 

Under the prosecution's theory, 
Walters and Bloom conspired with 
the athletes to defraud their universi
ties of the money spent on their schol
arship by signing them to contracts 
prior to lbe end of th,ir eligibility. 

Eacb athlete testified they had lied 
when they signed sworn statements 
saying they had complied with all 

XFORD HAU 

NC~A rules. Breaking those rules ment and paid Mitchell about $2 ,000 
subJected the athletes 10 being de- three months later. 
clared ineligible and losing their In one of the guilty verdicts, 
scholarships. Walters was convicted of using ad-

Riven, Perryman and Woodson, milted mobster Michael Franzese to 
who testified under a grant of immu• threaten the managers of the Jack
nity, admitted they rttelved several sons music group 10 keep Walters on 
thousands of dollars from the agents as the group·s booking agent before a 
lo sign contracts postdated to a time 1981 tour 
when the athletes no longer had any But Bloom was found guilty of de-
eligibilily, frauding all-America running back 

In the original Indictment, Walters Paul Palmer. then of Temple Univer· 
and Bloom were charged with de- sity and now with the Kansas City 
frauding Iowa when they paid Har• Chids, or Sl45,000 in a phony invest
mon about 154,000 to sign an agree- ment scheme. 

Harmon never repaid $250 
he borrowed from university 
By TOM WITOSKY 
•NI-SMW""" 

IOWA CITY, IA. - At the same 
time former running back Ronnie 
Hannon was collecting thousands of 
dollars from agents Norby Walters 
and Lloyd Bloom, the University of 
Iowa lent him 1250, school records 
show. 

The reeords also show Harmon 
never repaid the money. 

The documents concerning a USO 
short-term loan made to Harmon on 
Feb. 13, 1986, were included with 
Harmon's academic transcript. 

That transcripl became public re
cord last week when it was submitted 
into evidence during the trial of 
Bloom and Walters 

The records also show that univer
sity officials wrote off the Joan and 
transferred It to a collection agency 
on Oct. 30, 1986. 

Harmon , who signe<i a Si.3 million 
contract with the Buffalo Bills in the 
summer of 1986. was one of more 
than 50 athletes who slgned represen• 
talion agreements with the agents 
during their college careers. 

Harmon testified he rreeived more 
than 154.000 from the agents and only 
repaid about 14 ,000. 

Ann Rhodes, assistant vice presi- • 
dent for the university. Hid all stu
dents can receive short-term loans. 

"I guess he had a lot of expenses," 
Rhodes said. 

Rhodes also said the school has re• 
cei\·ed Harmon·s $8,132 payment for 
one year's scholarship as part of a 
presentence deferral agreement that 
allowed him to avoid federal prosecu
tion on charges of fraud . 

.. • .. 5~S=?'~ Des Moines, I 
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