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;;:- VAULT ARCHIVES CLASSIC GALLERIES 

THE DEAL WENT SOUR 

SPORTS AGENTS NORBY WALTERS AND LLOYD BLOOM WERE JNDI□W 
FOR RACKETEERING AND EXTORTION 

-
T,tBlf r.r {Y).\Tf\7't 

At Ille hetght of (heir Kamikaze VffltUrt 
intocollege athletics. New York City sports 

og:enfe Norby Walters 3nd Lloyd 1:Uoom 

were the uJtirnate purveyors of cool. They 
glided !hrough hotel lobbies.slapped 
palms, snapped lhtir fingers tmc:I 1raded 

outdated. ultrahip handshakes with their 
clients, au of whom were black. "We're t.he 

real dealr they proclaimed. \11Hfied by 

rivaJ agents. b.mned from campuses by 
some coaches and scru1inized by 1he FBI. 

they reveled in the controversy. 

OMCilS. 11, I.A)VVT 

"'E,•eryone's gunning for me." Bloom once boasted. "Rumors art au over. l'm supposed to 
be a dope dealer." 

There was liulc oftlm bravado on display las< week as Bloom. 29, and Wal ten. S8, s<ood 
before n federal judge in Chicago and pleaded not guilty to one of the most significant 

tn(f:lctmtnts ever 1nvo1vtng Amertcan spons. After a t 7-monrh l-"61 tnvesngatlcm, a federal 

grnnd Jury indicted rhc rwo on charges rhat lndudc rackc1P-erlng. mall fr~ud. and 
conspiracy to commit extortion, in connection with the signing of 44 athletes to 
professional cont~1cts before thetr college eligibility hi1d expirr-d. 

Walters and Bloom were accused of dealing with a reputed organized-crime f1gure, 
cheating one athlete out of his signing bonus and threatening wayward clients. If 
COll\ritted, each faces a cota1 of 70 years in prison. $Z million in Rnesand forfttture of lheir 

spans business.. 

The elght-c;o1.1nt, 8:>-pagc Indictment ;:inegcs th.at waiters and 1:ooom olTcre<t players 

clothing. concert and airline tickets. automobiles. cash. interes1-free loam. hotel 
accommodattons, use of limousines, insurance polic.ies. tnps to entertainmem events. 
mtroducuom to celebnties. and cash to their tam1..hei m exchange for the athletes· 
.signatur('s on ronir.icts. According ro thr indictmom, 1hr ~gonu· standanl sal('S pit(h w:is 

an offer of bE!ween $2.SOO and $S.OOO up front. whh moruhly paymerus of $250- and !he 
postdating of the contracts to make it appear that they were properly signed art.er the 
pl~er-s h~d completed rheh-l~St yeor of eligibility for the exclusive rlghts to repr-oent 

the players when lhey turned pro. 

Sunw athletes l>igncd ll1c cunu·act.S, took lite fdvot::,, Oien uleCI lO ... i. .. -sert wattc1s .-10'1 Blvo11\. 

The indictment ac-cuscs the 11gents of threaienl~ at least four of those players, sometimes 
with promises to 'break lheir legs:· They were: R.onakl Morris (SMU), Maw-ice Douilass 

(Kmmeryl, •;veren Gay !Texas) and Tony woods (l~usburthl. 61oom Is a<cuscd of telllng 
ont client. a teammate of CaY's: "We c:m g« soruont from Veg:.'I!. tocomt down and see 

that Everett Gay doe-sn'l play footbaU again.· 

Bloom b also a«U8ed of defrauding Kansai City Chief• running back Paul Palmer, a 

Fonner S!ar a, Temple, imo tnves1lng nearly a !hird of his 1450,000slgnlng bonus In a 
·credit repair" business.. then actually using Palmer's money to lease a $160,000 Rolls· 

Koyc.e, ~ ,y 6loom-s ciothing bill of S6,'53, pay otfhls cn:di1 cards cind hlsex•wlfEfs rem. 

and pay for karme c:Jasses. 

The 1nd1Ctment :also aueges th:it nine (011ege-s were oerrauoeo by 1he agen1s ano p1:iyers. 
because the schools had awarded scholarship money to athletes who had been rendered 
ineligible to receive that money by signing the contracts. It is against NCM reiulations. 
not agalnst federal law. for an athlete co sign with an agent while he has eligiality 
remaining. &n the go~rnmcnt it charging thtlt playcTS \\lhc, ace-Opted sc:.holar'Ghlp$ niter 

signing statements atustin.gto their eligibility com.mJtted fraud. Some legal observers 
believe that using the federal fraud statutes in this manner is the weakest element of the 
government'S cnse. u.s. Auorney for the Nonhem L)htritt of 11hnob Anton <i'onyJ \'o,h.1l<.1S 

disagrees but does say, "I think it's safe to say thiS indicmtent ,,;as debated as ,i~orously as 
any I've h,;rndled while beint with the Justice Department." 

The charges against Wahers and Bloom had been exJ)ected for months.. The surprise came 
when the go\'ernrnent .t.lso alleged that, in 1984, imprisoned organized--crirne figure 

Michael Franzese. 37. had suppll<d $50.000ln seed money to the newly formed sports• 
{lg~nt bu$ln~u :it W:alttrs's reqoesr. 

Captured: 26 October 2023, 17:12:0!> 
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Sports illustr.ited reported morelh;;1n t• year ag<.1 that Walten;, ,,1 successful booking agent 

for mu$iC acts and a former Manhamm nightclub O\'\'l\C-r, hu known rranteff iince hb 

childhood. Franzese ,old SI in June 1987 thn "Uncle Norby," as he knew Walcers, socialized 
wilh the Frnnzese family. vacationed with them and worked ,,,ith him on severdl business 

t1eet:,.. 

"'LOok, we were business amclates," fr:mr.ese said last \\'(!ek from the minimum-security 
rederat prison In Boron, caht., \-.•here he is flnlstung a 1 o-year sentence tor radCe1eer1ng. 

•J'rn not going to lie and il!lyw9 we.-.n·t. Out tOilllY I hl!ld anythirig todo \.\ilh hii sport.$ 

business. that I controlled it or called lhe shots," ridiculous. If! gave it (lhe $SO,OOOI to 
him l don't see a problem in tell1ng you. There's nothing illegal about it. But at this point 
rm not going 10 conArm h .. ,......,nhf1.1lly, h WMn't o whole lot of money to me, bu, duu's 

beside the point.·· 

The lndk:tmem funher$t.:Hes th<1t in t98 1. Walters enli.:ned franze:;e to lncimldate 1he 

manager of the Jackson 5 into giving Walters tht booking contract for the group's tour that 

year. Walters never did get 1he contr~ttl. Ah hough Fran1.e~ has been acc11sed of having 

had at ltast one enemy beaten, hi? say$ he never threatened anyone on behalf of Walters or 

Oloom. If ,omeont invoked his mmt 10 8coomp!ish the uimt thing. f'r8nt9S:e $1!l}J$. h9 c3n't 

help it 

RJ n-,cnt whm guy:s go around u,ing my nllme ond g:M.ng me probkm,. I re:i.cnt it very, 

very much:· says rranrese. 'And if he (Walters I did lllis I would be very upset with him, 
because it eaused me and my f:imlly a lot of aggravation." 

Oid f'ranzese. wh<.1 was named asan unind1cted coconspirator. cooperate with the 
go,emrnent to natl Walters? The Chicago Tribune. citing unnamed sources. reported la.st 

week 1hai he did. rran,ese denies It, saying only 1har he appeared before 1he grand Jury 
las1 November. but exercised his rifth Amendment right n01 10 incriminate himselt "I told 

them f1tc prosec11rorsl I couldn't be of any help. ror 1he record. I am not cooperating wllh 
the gov(!rnment on this ei'ISt.· 

The FBI investigation began in March 1987, shortly after a rival :;ports agent in Illinois, 

who had signed athletc,s prevloudy under comract to Wailers and Bloom, was beaten and 
slinlwd Jn her office by a nn1sked a:ssaLlant. h·onlc;ally, \here have bwn no ilrnsts in thiu 

case. and it Vias not mentioned in the indktment. 

Also charged by the government were the Philadelphia Eagles' Cris Carter, formerly of 
Ohio State, and an agent, David L.ued~ke, of Lm Angeles. Carr er, who is cooperating with 

investigator~ w;;i:;c;hargcd with mail fraud <.ind obstn1ction or justice; tueddeke, with 

perjury and obsirucdon of)us,ict for 1es1ifylng falsely before a grand jury and coneealing 
the C.:act th,u he had p.i.id C.:ancr $v,OOO in return for Cortcr's signing .a <:ontroc1 with him, 

Fony•tltree aU\letes who have admitted accepting money rrom Walters and Bloom will not 
be prosecmed In exchange for 1heir making resrimrion 10 their schools and performing up 
to 250 houn orcommwll1y ~•'Vice. 

Uloom and waiters did no, oommcn, on the Indlc1men1, bur ,hey hase s.,ld previously 1hey 
aremnocentot all charges. A trial hastentttlvely betn set for Jeb. 27. 

PHOTO 

0RJAN JACKSON'/CHJCACO SUN-TIMES 

Walters (far Jeft) and Bloom \,•ert not quite so cocky after their indictment; Franzese 
(rig.ht) insis1~ he Wi1S not their cnrorcer. 

PHOTO 

AUX WJ.:8S.NACNUM 

(See caption •bov,.J 
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AL TIELEMANS 

Caner. the former Ohio State re-celvcrwho's now an E.ag]e, was charged with mail fraud. 

StPl'tMBER OS. '9a& 

Captured: 26 October 2023, 17:12:0!> 
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