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Along-brewing scandal over payments of money to college athletes by Norby Walters and Lloyd Bloom,
New York sports ageats who allegedly induced players to sign improper contracts, is expected to result in

federal grand jury indictments Wednesday in Chicago.

The indictments would culminate an 18-month FBI investigation of the two men that began in March,
1987, following the beating of Kathe Clements, who along with Chicago agent Steve Zucker, had signed up
two players who had broken ties with Walters and Bloom and their business, World Sports &

Entertainment.

Lagal sources in the defense community, who asked to remain anonymous, said Tuesday that they had

been informed that the indictments would be announced this week.

U.S. Atty. Anton Valukas, who, along with Assistant U.S. Atty. Howard Pearl, has conducted the

investigation, declined comment.

However, Valukas ™ office late Tuesday issued a terse advisory that a Wednesday press conference would
reveal "three indictments in connection with the management and representation of professional athletes

and others.”

Sources have said that athletes who received money are not expected to be charged eriminally. Instead, the
athletes agreed to make restitution to their colleges for scholarship money received and to perform some
community service. The investigation also has tumed up allegations of threats of violence against some of
the athletes who later broke ties with Walters and Bloom, which has raised speculation by defense lawvers

that organized crime figures may be involved.

Walters has repeatedly denied that he engaged in any eriminal activity. Efforts to reach Walters Tuesday

were unsuccessful.

The Chicago grand jury investigation has centered on allegations that Walters and Bloom gave cash
payments to star college athletes before the expiration of their athletic eligibility, sources said. Such
payments, which some athletes have acknowledged, are a violation of National Collegiate Athletic

Association rules.

The payments were made, some allegedly as loans, to induce athletes, including football stars such as
Temple s Paul Palmer, Anburn's Brent Fullwood, Iowa s Ronnie Harmon and Ohio State s Cris Carter, to

sign agreements allowing Walters and Bloom to represent them in professional contract negotiations.

Harmon received at least $54,000 over two years. The National Football League Players Association
confirmed Tuesday that the grand jury had subpoenaed all documents related to its own investigation of a
dispute between Hanmon and Walters and Bloom regarding the New York agents® claim that Harmon

owed them substantial amounts of money that they had lent him.

Under the union s arbitration proceedings, former U.S. Sen. John Culver

(D., Iowa), acting as the arbitrator, turned aside the agents’ claim that that $54,000 constituted loans and

allowed Harmon to keep the money.

Last May Bloom pleaded guilty to a misdemeanor charge in Alabama state court relating to payments
made to former University of Alabama basketball players Derrick McKey and Terry Coner. As part of the
agreement, Bloom agreed to testify at the trial of Walters, who also was charged with misdemeanor counts

of commercial bribery, deceptive trade practice and tampering with a sports contest.

More than two dozen athletes have either been aceused of or have acknowledged receiving money from

Walters and Blcom. The grand jury reportedly subpoeaned more than 50 athletes to appear to testify.
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