
U.S. Investigating 
Fraud by Players 

By MI CHAEL GOODWIN 
A Federal prosecutor in Chicago 

has adopted the novel Idea that a 
vlolatJon of National Collegiate Ath· 
letic Association rules prohibiting 
payments to athletes might consu-· 
1uu? fraud against the athletes· 
school:.. 

As a result a grand jury Is cond'Uct• 
Ing an unusual nationwide lnvcstJga­
tion that, according to law cnforce-­
ment offlc.lals, lawyers, agents and 
others close 10 the case. could Involve 
top college and professional football 
and basketball players and some 
agents. Potential grand Jury wh­
nesscs Interviewed by the Federal 
Bureau of Investigation have also 
been asked about threats of violence 
said to be made by some agents, ac­
cording to lawyers, who said several 
players have reported such threats. 

The Investigation centers on two 
New York agen1s. Norby Walters and 
Lloyd Bloom. who are partners In 
World Sports & Entertainment, a tal­
ent agency, and their athletic cllents. 
W;.alters. who is a booking agent ror 
many top musical acts, has admitted 
lending some athletes thousands of 
dollars before their college eligibility 
had expired, saying It was a routine 
practice among agents. But he has 
denied breaking any laws or making 
any threats. 

Created Animosity 
"What you have is a conspiracy of 

agents trying to drive me out of the 
business because I'm a superagent,,. 
said Walters, who ente.red the sports 
field only two years ago. "By &lgnlng 
to many bluet-chippers, rvo croatod a 
tremendous animosity among agents 
who would otherwise be getting these 
players. My gain ls their loss." 

Anton R. Valukas, the United States 
Attorney in Chicago, has declined 10 

Norby W alters 

N.C.A.A. Rule 
Violations 
May Be Crime 
comment on the case, clling the confi­
den1lallty of all grand jury proceed• 
lngs. 

However, one person close to the 
prosecution said Valukas believed 
that by falsely representing them­
selves as amateurs, the athh?tes had 
perpetrated a "fraud on the sdlools.'' 

.. The athletes may In fact get 
prosecuted," the source said, adding 
that athletes are required to sign 
statements each year eertlfymg that 
they have no agreements with agents 
and have not accepted any Improper 
payments. Schools also require the 
athletes, virtually all of whom are on 
athletic scholarships, to cerur;,- finan­
cial-aid documentS regardlng in­
come. Signing such documents while 
taking Improper payments would be 
a fraud, according to the source. 

Using the malls to send the pay­
ments or false documents could con­
stitute mall fraud, the source said, 
and failure to report the payments as 
income could lead to tax charges. 

40 Athletes on Subpoena List 
Those famUJar with the case say 

that about ◄0 athletes from 20un1Ver• 
sllics, Including Texas, Southern C&ll· 
fomla, Michigan, Alabama, Pitts­
bursh, Templo and Flo.-ld:i, have 
been or will be subpoenaed to appear 
before the grand Jury, which is meet­
Ing each Tuesday. The athletes all 
had some dealing with Wakers or 
Bloom, with some admitting they 
signed representation agreements 
and received money whlle still play­
ing in college. 

The athletes. several of whom are 
involved In lawsuits over their efforts 
to break their agreements with World 
Sports, include elgbtflayers selected 
on the first round o the recent Na• 
tional Football League draft Among 
them are Brent Fullwood of Auburn, 
the fourth pick; Reggie Rogers or 
Washlngton, the seventh pick, and 
Rod Woodson of Purdue, taken 10th. 

Former college basketball and foot...­
ball players now In the professional, 
leagues who had dealings with World 
Sports are alsc to appear before the 
grand jury. They include Brad Sellers 
of the Chicago Bulls and Ronnie Har­
mon of the Buffalo Bills, sources said. 

FlnancJal•ald statements and other 
records have been subpoenaed from 
the schools, with F.B.I. agents from 
throughout the country conducting In· 
terviews of athletic offtcJals and 

• delivering the subpoenas to U1e cam• 
puses. Documents, for example, have 
been demanded from Mlchlgan.-Ohio 
State? Illinois, Purdue. Michigan 
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State and Iowa of lhe Big 10; Ala­
bama, Aubum, Florida and Kentucky 
of the SOutheastem Conference. and 
Texas, Southern Methodist Untver-, 
!sty and Texas Christian University 
,n the southwest Athletic Conference. 

Bob Devaney, the alhletlc director 
at Nebraska, descrlbed a visit from, 
an agent of lhe Lincoln ofllce of lhe 
F.B.l.. lhat was similar to lhose re­
ported by his colleagues lhroughout 
lhe count.ry In recent week$. 

"He just said that Walters had been 
giving money to the players before 
they had completed their college ca­
reers and that they wanted to get 
him, to gathe.r evlde.nce to make 
prosecut.lon possJb1e."' Devaney said. 

Alabama officials recently sus• 
pended the team's top basketball 
player after being notified by the 
local F.B.I. oflfce that the player, 
Derrick McKey, had signed an agree­
ment with Walters. McKey was ruled 
ineligible for his senior season for vio­
lating N.C.A.A. rules. 

The likelihood that players would 
be Indicted has been raised by sev­
eral people wllh knowledge of the 
case. One agent said prosecutors 
threatened his client with jail if he 
failed 10 cooperate. 

"They wanted 10 let the players 
know that ti lhey don't give them 
everything lhey've got, lhey are sub­
ject to part of lhe penalty," said lhe 
agent, who did not want to identify ei• 
lher himself or his client. 

Edward King, a san Fra.nclsco law­
yer who has been contacted by sev­
eral subpoenaed players, said he be­
lieved that players who look the most 
money or who took money from the 
agents over a longer pertod of time 
mtghl be Indicted, while olhers would 
be offered Immunity in exchange for 
their testimony. 

N.C-A.A. Watching Case 
" It depends on how involved you 

were:· said Klng. who represertlS 
Reggie Rogers ln a clvll suit against 
Walters and Bloom. 

Several athletic directors said they 
were glad the Government was inter• 
cstcd In a situation that has long t.rou­
blcd them. The N.C.A.A. Is also watch­
Ing the case with great interest. 

"The agent situation has always 

been a problem," said Rtc.k Evrard, 
director or legJslaUve servic-es for the 
N.C.A.A. He said that while the 
"membership feels comfortable" 
with ils rules on the subjec~ It Is con­
~tderlng a raft of proposals, some or 
which would allow players to have 
agents while another would allow 
payments or loans. He caUed such 
proposals ''radical.'' 

The case began ln March. when a 
female employee of a talent agent 
near Chicago was beaten by a man 
wearing a ski mask. The beatin_g 
ca me as several college athletes re­
portedly told authorities that either 
Walters or Bloom had threatened 
them U they switched to other agents.. 

Steven Zucker. the agent In whose 
omce the woman was beaten, sald 
some or hls clients have reported 
being threatened by Bloom and Wal­
ters. "He declined to name the playerg. 

Thrutso!Vlolence Made 
Another lawyer repre~enllng one of 

lhe players said his client has told the 
F.8.1, that Walters or Bloom threat• 
ened to "bump off"' any new agent the 
player retained. The lawyer did not 
want either himself or the player 
Iden ti.fled. 

Several lawyers representing 
players said they believed ll would be 
unfair if the players were Indicted. 

"'That wouJd open a whole Pand~ 
ra's box of questions," said Richard 
Glickel, who Is representing Full­
wood. ''Whot about thcexplol tat.lon of 
the poor athletes by these so-called 
vlctfm instllUtions?'' 

Matthias A. Lydon. representing 
Tony Woods of Pittsburgh, lhe 18th 
pick in the draft, said thal while the 
athletes had made false representa• 
lions to the schools, "the tactics and 
the melhods used by the agents are 
more knowing and ealculatlng.•• 

Michael Feldberg, of Shea & Gould, 
the law firm representing Walters 
and Bloom, said there was "some­
thing frightening" about criminal 
charges being filed against lhe ath• 
letes for "doing something that no­
body ever said was a.galnst the law:• 
Charging his clients wtth fraud 
against the schools would be even 
more of an lnJusUce, Feldberg said, 
because Walters and Bloom had no 
relationship or obligation lO che 
schools. 
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