
Franzese Surrenders in Flo ida 
Bailed in state case; 
held in federa l case 

This story was reported by Robert E . Kessler and written 
by Lawrence C Leuy 

Fort Lauderdale - Michael Franzese, accused in two 
states of multimilhon-dollar schemes that defrauded Florida 
and some of the nation's largest firms, urrendered yesterday 
to a lone state trooper m a fast-food restaurant after federal 
agents had searched fruitlessly for him for 02 hours. 

But the unshaven,casually dressed Franzese-who polite
ly thanked Broward County Court Jud~.! Lawrence Corda 
after Corda set bail on tate charges at 124,000 - wound up 
m federal hands anyway. After a bondsman posted his bail, the 
34-year-old racketeering suspect was handcuffed and turned 
over to FBI agents who arrested him on federal charges. 

By 6:20 p.m., about three hours after his surrender, Fran
zese was bemg held at the Federal Correctional Center in 
Miami pending a hearing on Monday to decide if he can be 
removed to Brooklyn to face the federal charges brought there. 

Franzese' urrender to Florida authorities appeared to be 
aimed at helpmg him avoid bemgjailed without bail under a 
new federal preventive-detention tatute "'It wa in Mi
chael' legal mtere t to ::;urrender m Florida rather than eY. 
York," a source said 

The source said Franzese· attorney believe that the feder
al government 1 "gomg to try to hold him as a threat to the 
commumty. But he's going to argue that Florida thinks he's 
safe enough ui be released and has already granted him bail " 

Franzese' attorney . however, demed any such motives 
and said he had not sought to avoid federal agents. 

On Thur~ay, a federal grand Jury in Brooklyn handed up 
a 2 -count md1c ment against Franzese and eight other per
::;cms identified ru- the "Franze group." The indictment said 
that Franzese and h1~ co-defendants 11Jegally gained more 
than $5 million through a vanety of schemes, with the vic
tims mcludmg uch companies as Mobil Oil, Citicorp, Benefi
cial ommerc1al Corp., the Chevrolet Division of Ckneral 
Motors, Mazda ~fotor of Amenca and Chemical Bank 

Spectal to Newsday 

On the !>Rme da; , tate prosecutor m Fort Lauderdale 
accused Franzese of scheming to cheat Florida out of at least 
$40 mil11on m taxes on retail sales of gasoline. In that case, 
26 persons - mostly ew Yorkers or former ew Yorkers -
were charged with settmg up a cham of paper corporations to Michael Franzese, left, after surrendering to authorities in Ft. Lauderdale , Fla .. yesterday 
make it difficult to trace who owed the taxes. 

The tate charge linked Franze for the first time to a 
plot m which 250 million m gasoline taxes were di erted 
from ew York tate 

While Franzese pr pared to surrender in Florida, federal 
agents were looking for him on Long Island. Marion ltzer, a 
partner of Franzese's attorney, Christopher Jacob , said the 
FBI showed up at Franzese' Brookville home at 6.45 a .m. , 
"unnecessarily scarmg his wife Maria and three children." 

In Franzese, Prose utors 
See a New Breed, Style 

Seltzer accused the agents of tipping off a television crew 
who showed up at the Brookville house. "They tried to turn it 

By Richard . Firstman m favor of the business \\orld in his early 20s, 
and today he lives in a million-dollar home in 
Brookville and owns othe homes in California 
and Florida. 

into a media event," Seltzer said. 
FBI spokesman Joseph Valiquette said that inviting tele

vision crews to the scene of an arrest is against FBI proce
dures. "The crew was there," Valiquette said. 

Dressed m a black-and-white-striped shirt open at the 
neck, dungarees, white tennis sneakers and sunglasses, 
Franzese, accompanied by his Miami lawyer and a private 
detective, met Florida Department of Law Enforcement offi
cer Jo ph Pappacoda at the fast-food restaurant about 3 
p.m. Franzese had arranged earlier to surrende1 ~- a state 
police office in Pompano Beach. When he hadn't shown up by 
noon, Pappacoda and others waiting for him decided to go to 
a Christmas party. As they left, they put a note on the door 

By outward appearances, Michael Franzese 
grew up in customary suburban fashion. He 
lived with his parents and siblings in an unpre
tentious house in Roslyn , graduated from a 
Catholic high school, played a lot of softball , at
tended Hofstra University as a pre-med major. 

But ultimately, according to federal prosecu
tors, Franzese took a different course, one that 
led toward the world of his father , John (Sonny) 
Franzese, reputedly a major organized-crime 
figure during the 1960s who was in a federal 
prison on a bank robbery conviction during 
much of his son's youth. 

On Thursday, prosecutors in ew Yor and 
Florida accused Franzese of a wide variety of 
business crimes that esta lished him, they said, 
as a major racketeer. B t in masterminding 
schemes during the past five years to defraud 
banks, oil companie , auto manufacturers and 
state governments, prosecutors say, Franzese 
was making money a different way than old
style racketeers. While racketeer of his father' 
generation concentrated on such staples as 
gambling and prostitution, Michael Franzese, 

for Franzese - leavmg a number to call at the party. The younger Franzese, 34, gave up on college --Continued on Page 11 

Fun ing Boosts Fairchild's T-46A 
By Jame Bernstein 

In what is VIewed as a major boost 
to the Fairchild-Republic Co., Con
gress has approved funds for 33 com
pany-built Jet trainers and 
recommended that more be manufac
tured in fiscal 19 7 Congres also 
provided full fundrng for Grumman 
Corp.'s five maJor airplane programs, 
as expected 

Long I land business leaders said 
they had Ii ttle doubt funds would be 
provided m fiscal 19 6 for the T-46A 
trainer, but said they were surprised 
Congress voted to bpend as much as 
$193 million to buy 33 planes. Some 
said they believed the lawmaker 
might ,ipprove funds for as few as 22. 

The Island's busmess leaders were 
also urpnsed i:lt lan age in the biH 

recommending more T-46As in fiscal 
1987. The Pentagon' budget-writers 
have eliminated the plane from that 
year's &.r Force budget. 

The future of the T-46 is not com
pletely assured, however, according to 
industry analysts. Funds mu t actual
ly be restored to the 19 7 Air Force 
budget and the company says it is still 
battling attempts by the Cessna Air
craft Co. of Wichita, Kan., to win away 
the trainer contract. Cessna officials 
declined to comment. 

The Air Force requested 33 T-46As 
in fiscal ' 6 , but Capt. Mile Wiley, a 
Pentagon spokesman, cautioned that 
the exact number will be decided by 
Air Force Secretary Russell Rourke in 
a few weeks. "I think such things as 
performance of the l}lane, the [need} 

for the plane and obviously what will 
happen in ' 7 are the major players" in 
Rourke' decision, Wiley said. But T-
46A backers said they believe the Air 
Force will contract for all 33. 

The bill, approved by Senate and 
House conferee , is part of a catchall 
spending measure that has been 
signed by the president. 

"The Air Force has te tified on the 
need to replace obsolete training air
craft operated by the Air Force train
ing command," the bill reads. "The 
Congress has responded to this need 
and ratified this requirement by pro
viding over 600 million in T-46A re-
earch and development and 

procurement funds to date." 
Exuberant executives at Republic' 

-i,aPent. Fan-child ln-dustrie Inc. in 

Chantilly, a ., yesterday sa;J they 
hoped to deliver the 33 T-46As by mid-
19 . "It's a very po itive signal for 
the prograr.a," said William Fulwider, 
a Fairchild pokesman. 

In October, Fairchild said it was 
seeking a buyer or a partner for its 
financially troubled Republic divi ion 
in Farmingdale. But after the com
pany secured a 75-million revolvmg
credit bank Joan in November , it said 
it would contin e to operate Republic 
even if a buyer could not be found. 
Grumman expressed interest in ac
quiring Republic , but said last week it 
had decided not to make an offer. 

The Grumma programs that were 
approved by Congress for fiscal • 6 in
cluded funds for 11 A-6Es, 12 EA-6Bs, 
1 F-14~ 6 E-2 ,s a»d- C-2 . 
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-Plan 
By John McDonald 

Training and preparation for the 
Feb. 13 drill ofLILCO's emergency-re
sponse plan for the Shoreham nuclear 
power plant "is to take precedence 
over all other company business," the 
Long Island Lighting Co. ha told its 
senior managers. 

The notice, from LILCO senior vice 
president Matthew Cordaro, advises 
managers to "minimize the impact on 
normal operations 

However, in some cases hi may 
prove impossible , particularly in the 
last couple of weeks pnor to the exer
cise." 

Asked what effect the ernphasi on 
preparing for the drill might have on 
the utility's operation and services, a 
spokesman for Cordaro said yesterday: 

Drill LILCO's Top Priorit 
''The organization has been able to 
meet these additional requirements as 
they complete the normal day-to-day 
activities and respond to any service
related emergency 

LILCO has assigned 1,500 of its 
5,600 employees to help with the drill. 
Workers have been assigned to drive 
buses and tow trucks, direct traffic 
and monitor radiation. Preparations 
will include classroom-training ses
sions, small-scale drills and at least 
one full-scale drill prior to the drill 
that will be graded by the Federal 
Emergency Management Agency. 

Cordaro predicted in -the notice 
that, " o matter how well . . . 
[LILCO] perform , and we are confi
dent we can achieve the best grade 
ever, the intervenors will claim that 

the drill was a failure and Shoreham 
should not open." 

The priority the utility is giving to 
the drill drew criticism ye terday 
from state state Consumer Protection 
Board chief Richard Kessel. He SB.ld 
he was concerned about the impact it 
might have on LILCO service. 

"The fact is that the utility is short
handed because of austerity," Kessel 
said. "We are going into a season 
where there is no telling what the 
weather may do to the system. oth
rng hould take precedence over the 
normal routine of service." 

Kessel said he will ask his staff to 
take action before the state Public Ser
vice Commission to ensure that reli
able service is not compromised by 
preparations for the drill. 

Herb Brown, the lawyer represent
ing Suffolk in opposing the opecing of 
the plant, also objected to the utility's 
posture on the te . 

"LILCO is mi leading itself by exag
gerating the importance of the test,'' 
Brown said. "This will be a test of 
whether the telephones work under 
ideal circumstances where they have 
had two months to prepare." 

The LILCO plan is unique in that 
it uses LILCO \.\ orkers in place of 
state and local mergency workers. 
The state and Suffolk County have 
refused to partic pate in emergency 
planning for Shoreham on grounds 
that protecting t e health and safety 
of the public wo Id be impossible ID 

the event of a radiological accident at 
Shoreham. 

Prosecutors 
New Breed, 

ee 
tyle 

-Continued from Page 3 
prosecutor sa1d, represents a new. more soph. ·t1cated racketeer \.\ho 
concocts complicated financial manipulation oflegiumate bu mess 

Franzese's lifestyle also reflect" a difference. He has been a.,aJl
able for new interv1ews and has been recognizea by a Flonda mayor 
and a Catholic archdiocese for hi work as a film producer •·tte d 
rather be seen with bankers. lawyers and legitimate busine~ men 
than with wise guys." one prosecutor aid this week 

Federal prosecutors have descnbed Franzese m open court fil. a 
member of the Colombo crime fa--nily. but Franzese has strenuou.,,) 
denied ties to organized crime. He mamtams that proserutors have 
persecuted him because of his father "Whatever my fatb . i F- or might 
be or is alleged to be is one thing." be told Tewsday earl1t1 .his year 
"We're two different people . Do I knoU, people 1 Absolutely I know 
people that my father associated with. That doe r't mean I have to do 
busine with them.'· 

Though he has been accused oflessercrime durmg the past decade 
1 Franzese has never been convicted by a Jury. In 19~4, at age 22 and snil 

living with his parents, be was charged with trymg to extort mone) 
from a partner in an auto-leasing busine.,s. He la r pleaded guilty to 
disorderly conduct when the complainingwitne decided not to cooper
ate with prosecutor 

In the years followmg the extort10n arrest, investigators have con
sidered Franzese worth watching. "The last few year , the government 
has made it very difficult to operate," Franzese told \,\:-;BC-TV ear her 
thi month." All my busme records, my bu me ~ associate have been 
subpoenaed. and I've been constantly harassed " 

In 1984, Franzese was accused of being part of a loansharking nng 
that used a Lake ucce finance compan} to lend money generated 
by organized crime to businessmen at usunou rates. Eight men, ID

eluding a rabbi and a dentist, were comncted; ranzese and seven 
other were acquitted 

Among Franzese' varied bu ine intere t are motion picture 
1'ewsday CW:. D Bear 

S uspect in Attack Released on Bail 
companies in Califorrua and Flonda. Film makmg has been a con
suming interest for hir::1, although prosecutor say that he has used 
his film companies as corporate fronts to av01d paying taxes. Franzese 
was executive producer of a film called" avage t reets" starring Lin
da Blair as the leader of a street gang James Diaz nght leaves Suffol Jail in Riverhead with hrs attorney, Martin E man, after 

hrs release on $10,000 bail. He immediately declared his innocence of assault and bur
glary charges in a Dec. 1 knife-point attac on two women in a Mount Sinai house 
Prosecutors say the alleged attack was similar to the June, 1984. rape-murder of a nurse 
in Port Jefferson Station, a cnme for which Diaz was acquitted in October. 

After another moVIe, "Cry of the Cit.> ," wa filmed in Miami Beach 
with local teenager in many role , Franzese wa given the key to the 
city by the mayor and a papal bles mg from the Archdiocese of ~1iami 

Black P lice Seek Role in Testing as 
By Robin Topping 

An organizat10n of black assau police officers is 
seeking to mtervene m a Justice Department suit 
challenging county pohce hiring practices, saying 
the recent settlement of the case has not eliminated 
discriminat10n against nunority applicants. 

Once given mtervenor tatus, the group, called 
the Guardians, would also seek a preliminary 1D

junct10n at a Jan. 15 heanng in federal court in 
Uniondale, its lawyers say. If granted , the injunc
tion would stop county h1nng until the court rules 
on the Guardians' obJections. 

The Guardians obJect to recommendations from 
two experts hired to evaluate a controversial 19 3 
test for police candidates that the Justice Depart
ment challenged as unfair to minonties. The coun
ty agreed not to hire any officer s pending the 
outcome and, under the settlement, both ides 

agreed to abide by the recommendations. 
The experts concluded this month that the te t 

can be used for hiring over the next two years only 1f 
half the quest10ns are thrown out, the test i re
scored based on the remainmg questions, and the 
county changes its method for hiring officers. Under 
the new method, the county must crea te groups of 
applicants within a range of scores, and consider 
those within each group "equally qualified." 

During the two years , the county must draft a 
new test that meets federal guideline~ for hiring. 

"The problem is that, even in a rescored version, 
this test i still unvalidated " said Paul Saunders, an 
attorney with the ew Yor City law firm that is co
counsel for the Guardians. '"We think the time bas 
come for either the county to develop a valida ted test 
or the court to hire mmorities in the same propor
tion as they have applied." 

assau County special counsel James Catterson 
said the county probably will not be hiring police 
officers before the end of the month. He SB.ld the 
county will oppose the intenent10n because the 
Guardians "are not defendants m the case. they 
have no meritorious claims, the test has been upheld 
by experts as being valid, and here has to be some 
finality to the process." 

The Guardians were derued intervenor status in 
the case last July by U.S. Di trict Court Judge 
Frank Altimari. At the time, Altimari said a key 
reason was that admitting a new party might delay 
a hearing to determine the test validity 

aunder said they are seeking intervenor status 
again because the Justice Department, in agreeing 
to the settlement, showed that the department's "in
terests have di verged from our wn." 

The Justice Department had no comment. 
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