
LI nAccusedofRun 1 g 
Molt 1t1illion-Dollar Sea 
By Tom Renner 

Authorities in two states ye terday 
accused Michael Franzese of Brook­
ville of operatmg multimillion-dollar 
schemes that defrauded banks, oil 
companies, car manufacturers and 
state governments 

Federal prosecutor said that their 
investigation also established that 
Franzese, the 34-year-old stepson of a 
once-prominent organized crime fig­
ure, has become a major racketeer in 
his own right. 

The first set of charges, a 28-count 
indictment, was handed up around 
noon by a federal grand jury in 
Brooklyn against Franzese and eight 
other persons identified a the 
"Franzese group." The indictment al­
leged that the group skimmed mil­
lions of dollars in sometimes violent, 
often complicated plots against such 
corporations as Mobil Oil, Citicorp, 
Beneficial Commercial Corp., the 
Chevrolet Division of General Mo­
tors, Mazda Motors of America and 
Chemical Bank. 

Four hours later, state prosecutors 
in Florida accused Franzese of operat­
ing a scheme that cheated that state of 
at least $40 million in taxes on retail 
sales of gasoline. Florida prosecutors 
charged 25 persons, many of them 
Long Islanders, with helping Franzese 
set up phony wholesale oil companies 
to avoid paying taxe . 

Those charges for the fir t time 
hnked Franzese to a scheme that has 
cost ew York state an estimated 
$250 million in sales tax revenue. 
Charged along with Franzese yester­
day was Lawrence Iorizzo, th former 
head of Vantage Petroleum Corp., who 
has been convicted of federal charge 
of tax. mail and wire fraud and who 
has become a government witness in 
the federal witnes -protection pro­
gram. 

The federal authonties in Brooklyn 
were not workmg with the state pros­
ecutors in Florida, but each wa aware 
of the other's investigations, sources 
said. 

The 99-page federal indictment con­
tains a sweepmg series of allegations 
that culminated a three-year investi­
gation by the U.S. attorney's office for 
the eastern district with the help of 
state and local investigators. The in­
dictment accused Franzese of master-

minding a racketeering conspiracy 
that bankrupted two Long Island car 
dealerships and defrauded banks, fi­
nance companies, oil firms and car 
manufacturers from the Virgin Is­
lands to California . 

The federal indictment "is an exam­
ple of the movement of significant 
racketeers into sophisticated and com­
plicated business crimes through 
which they reaped millions of dollars 
in illegal profits," said Edward A . Mc­
Donald, chief of the eastern district's 
Organized Crime Strike Force. 

McDonald declined to identify Fran­
zese with any major organized crime 
group, although federal probation , 
FBI and customs agents from McDon­
ald's own strike force last year identi­
fied Franze e as a Colombo family 
crime captain during the sentencing of 
a Franze e as ociate, Peter apoli­
tano. 

Franzese, who had not been taken 
into custody last night, has consistent­
ly denied membership in organized 
crime and has aid agents have tried 

to label him a mobster because of his 
stepfather, John (Sonny) Franzese. 
His stepfather has had a variety of 
convictions, has served time for bank 
robbery and has been described in U.S. 
Senate testimony as a crime captain. 

Attempts to locate Michael Fran­
zese yesterday at his secluded million­
dollar-plus home at 2 Brook La., 
Brookville, or at homes and corporate 
offices he holds in Brentwood and Ma­
rina Del Rey, Calif., and Delray 
Beach, Fla. , were unsuccessful. 

His attorney, John Jacobs, said that 
Franzese would " . . . make every ef­
fort to surrender to authorjties" today 
and that he would plead innocent. "He 
has cooperated with the grand jury 

. . supplied records, testified [and] 
spoken to the prosecutors. The only 
surprise is that the indictment does 
not contain the words 'Mafia' or 'orga­
nized crime.' Perhaps they're now con­
ceding he' not a member of the 
Mafia." 

All of those charged in the federal 
indictment, except Franzese, were ar-

Newsday Photos 

At left, racketeeri g case suspects, from 
right, Frank Cestaro, Louis Fenza and 
Frank Castagnar being taken into cus­
tody; Michael Fra zese, above, w o was 
accused of mast rminding the scams, 
was not in custody yesterday. 

raigned before U.S. District Court 
Judge Jacob Mishler in Uniondale, 
who held them on varying amounts of 
bail . 

The federal dictment charged that 
Franzese was the "boss" of a group of 
"co-racketeers" that used more than 
20 corporatio m the scheme. The re­
sult was a co plicated paper trail de­
signed bleed and sometimes 
bankrupt companies on Long Island 
and throughout the United tates 
while cheating the U.S. government 
and the state governments of ew 
York and Florida out of additional 
millions in tax revenues. 

To unravel this paper trail it took 
the strike force , the U.S. Department 
of Labor, postal authorities the Inter­
nal Revenue rvice, the uffolk and 

assau distri attorne offices and 
county police force and the FBI three 
years to track down the necessary evi­
dence and focus that evidence on the 
scheme . 

Violence and threats of murder 
-Continued on Page 26 

Kennedy Bars '88 President R 
By u an Page 

ewsday Washington Bureau 
Wa hington - Sen. Edward M. 

Kennedy, considered a pre idential 
po ibility for almo t two decade , last 
night declared he would not seek the 
Democratic nomination in 198 , im­
mediately boo ting the pre idential 
pro pects of Gov. Mario Cuomo 

"I know that this deci ion means 
that I may never be president, but the 
pursuit of the pre idency i not my 
life. Public service is " the Massachu­
setts Democrat said 'in a paid televi­
sion addres broadcast on Bo ton 
stations. 

The five-minute announcement in­
stantly reshaped the Democratic par­
ty's 1988 landscape, benefiting, at 
least initially, Cuomo and n . Gary 
Hart of Colorado. Sen Alan Cranston 
(D-Calif. ) called it "a great Christmas 
present" for Hart and Cuomo. Republi­
can strategist Roger Stone Jr. said, 
"With the absence of Kennedy there's 

one ew Deal liberal in the race and 
that's Mano Cuomo." 

It also may encourage less-known 
candidates into the race, among them 
Rep. Richard Gephardt of Missouri , 
Sen. Joseph Biden of Delaware, Go,·. 
Bruce Babbitt of Arizona, Sen. Bill 
Bradley of ew Jersey and Go . 
Charles Robb of Virginia. 

Cuomo said he was "sorry" Kennedy 
would not run and denied he had any 
plans to run him.self, although he said 
it was "flattenng'' to be mentioned. 
Kenned called him and several other 
national party figures before making 
the announcement. 

'Tm not planning to run for pre -
dent . ., Cuomo said during a break 
in his monthly WMCA radio how in 

ew York City. "If anything, I'll be 
running for governor next year, the 
Lord willing." 

His ords ould be different if he 
harbored national ambitions, he said. 
"lf l wanted to run for president, now 

the time: Don't run for governor. Ken­
nedy' out of the way. Say, 'That's it. 
There's the opening.'" 

Hart released a one-sentence state­
ment expressing "respect" for Kenne­
dy's deci ion and adding, "He will 
remain a leader in the Democratic 
party and a national spokesman as 
long as he wishes." 

Kennedy's announcement stunned 
even some who were close to him. He 
recently had taken several tep seen 
as igns he would seek the nomination 
- slimming hi ample girth, forming 
a political action committee, calling 
for a new direction for the Democratic 
party. 

A Kennedy aide who spoke on condi­
tion of anonymity said the senator, 
now 53, had made the decision not to 
run during a weekend of consultation 
with family and friends during Dec. 6-

. Once he had decided not to run, an­
other long-time a sociate said. he 
wanted to stop speculation about it 

"It's only 19 5 and already every­
thing he doe is seen through the prism 
of presidential politics," he said. "He 
just felt that as gomg to plague him 
and he didn't want t.o go through that " 

In his announcement, Kennedy said 
he was particularly distressed that his 
recent trip to South Africa as seen 
more as polit cal grandstandmg than 
a protest of apartheid. 

He said he ould run for re-election 
in 19 . He probably would have had 
t.o give up hi~ nate seat to seek the 
presidential omination_ 

Many polit cians believed Kennedy 
would have a good shot at the nomina­
tion but little chance of ·nnmg a gen­
eral election " n. J. Bennett Johnston 
(D-La. l said ennedy would have been 
"a divi ive force" and that his with­
drawal would pmake it much easier for 
the party to c me together ., 

. eill Rosenfeld contnbuted to 
thl-S article 
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Toe ewYork. 
Th are· e people ho were accused in a federal indictmfnt of being 
part of a ra teeri conspiracy and the charge against them: 

Franzese, 34, of 2 Broo La.. Broo ville, and 915 Bolender Dr .. 
Delray Beach, Fla.; coru,--pira . mail fraud, obstruction of· tice, extor­

o . ~te • a counterfeit security, violation of federal anti-kickback 
la . emoezz.Jemen credit card fraud and ire fraud. 
Louis Fenza. 34, of 3 • n t., Jericho; conspiracy, mail fraud, viola-
10 o fede anti- ick !a and embezzlement. 

F ro, 40. of i Central Ave., Amity>,ille; conspiracy, mail 
fraud, wire fraud. credit card fraud and extortion. 
Fra Cestaro, 46, of Oakfield Ave ... •orth Bellmore: conspiracy and 
mail fra d 

321 Southport t., Ronkonkoma; conspiracy, mail 
ent to the go ernment. 

of 1755 Karen La. , East eadow: conspiracy, mail 
ent tot e government. 

, of230 ~ eado 1>roo Rd ., Wycoff,~• .J.; conspiracy, 
mail fraud and uttenng a counterfeit ~ urity. 

Charles Yu,gst 

, of Coral pnn Fla.; conspiracy, violation of 
la and embezzlemenL 
. of 466 E. 1 th t Broo yn: conspirac_ , violation 
ck la and embezzlement. 

hose Named in Florida 

Lawrence lortzzo George Kryssing 

Joseph Yorizzo Jerome Zimmerman 

These are the peop e rho ere charged by Florida authontie yes-terday 
Wl bemg pan of a ~ heme that defrauded the state of $40 million in 
gasoline sal ta r~1pt.5. 

·chael Franzese, , of 2 Brook La., Brookville, and 915 Bolender Dr .. 
Delray Beach, Fla., and Frank Cestaro, 46, 946 Oakfield Ave., ~orth 
Bellmore, both of horn were al charged yesterday in a federal racke­
teenng indictment in Brooklyn. 

ty A • I, no a available, of La derdale Lake , Fla.; Vincent Aspro-
monti, . of 102 Bo evard Ave., est I ip; Dav"d Bogatln, 40, of 104 

er t ., Broo yn; Thomas Casale, 25, of Pompano Beach, F1a.; Eric 
D'Entin, no further information a1lable; hir Edry, no further infor­
mation a ·ailable, illiam Ferran e, 40, of 51 Rolling Rd., ·ller Place; 

nee rizzo 4 7, former pre dent of Van tag Petroleum Corp. 

, George rysslng, 45, of25 T1mberbroo Rd., Fort Salonga; Seba -
ian Lombardo, 39, of 106 El ·ton La., 'orth Bab Ion; ichael rko­
ftz. 39, of 2715 Arkansas Rd, Broo m; Kathleen ey r, 47, of Fort 

Lauderdale, Fla.· Robert er, 56 of Fort Lauderdale Fla· Martin 
ye , 57, of 10 Cottontrul Rd., felville Lev Perslta, no f-J.rth;r infor 
_t10 a rulable; Pe r Ra ·, 41, of 6 mith La., Centereach; George 

Sp,ege , 61, of 265 E. 66th ttan; Richard Spiegel of uf-
fol I d . n • c Beach. ' 

e·ner, 9, of 3211 ·e1dner ve., Oceanside; Unda WII n­
ro, .Y.; Charles Yi gst. 35, of Coral Springs, Fla.; 

And, Ronald Wei 
son. 38, ofW 
Julia Yingst, 30, o 
ington Ave., Oy 
Calif. 

of Coral prin , Fla., ph Yoriuo, 2, of200 Le -
r Bay, and Jerome Zimme n, 53, of Sherman O 

ranzese Took 
B.· Robert E. Ke sler 

ewsday Staff Correspondent 

rort Lauderdale, Fla. - A scheme 
tlu;t officials said has cost ew York 
Su.te 250 million in gasoline sales 
uue was imported to Florida by Mi­
clu el Franzese, where more than $40 
mi hon was stolen from that state, 
according to charges filed here yes­
ter :iay. 

In a 177-count prosecutorial infor­
mation, 26 persons - most of them 
• e w Yorkers or former ew Yorkers 
- were charged v.rith setting up a se­
rie 3 of dummy corporations to trade 
garnline back and forth and make it 
im]X> ible to trace who owed the gaso­
lin? taxes to the state. 

Franzese was charged with 51 fel­
on r counts of theft and failure to re­
po;t taxes. He and the other 
defendants were also charged with 
running a racketeenng enterprise and 
cor sp1racy If convicted they could be 
lia Jle to pay the tate triple damage 
or '120 million. 

N It was a complex and sophisticated 
o~ration,'' said Kent eal, head of 
the whit~ollar cnme section of the 
state's attorney office here. 

"The cheme wa getting off the 
ground as it has done in other states, 
but I think we nipped 1t in the bud m 
Florida," said Harry Solowsky, head of 
the Broward County office of the Flor­
ida Department of Law Enforcement. 
Hif unit handled the investigation un­
der the direction of Fred Damski. the 
assistant state' attorney handling the 
case. Solowsky i a retired ew York 
City detective from Queens. Damski 1 
a fc rmer justice of the peace in the Vil­
lage of the Branch. 

F'ranzese headed the group, accord­
ing to the Florida prosecutor's infor­
mation. But also involved wa 
La vrence Iorizw, former president of 
Va;itage Petroleum Corp., who earlier 
thi year was sentenced to 5 years m 
pri30n and ordered to pay 1.7 million, 
the amount of gasoline sale tax it is 
estimated he failed to pa to ew 
Yo -k tate. lorizw has since become a 
federal witness and has been placed in 
the witness protection program. He 1s 
expected to be the chief prosecution 
witness in this case 

ccording to investigators, the 
sc eme was aimed at taking advan­
tare of a Florida law - similar to one 
enucted m Tew York - designed to 
cut down on tax cheating by individ­
ua gasoline stations. Under the law , 
sales taxes are the responsibility of 
thE wholesaler In Tew York it pre­
viously was the retailer' responsibil­
ity The theory of the change in ew 
Yo·k was that it would be more diffi­
cult for wholesalers, who deal in large 
vol tlllles of gasoline, to misrepresent 
sales figures in reports to the states. 

Hut. according to investigators, 
Franzese and his associates found 
ways around the new laws so they 
COL ld collect the sales tax from retail 
st.a tions and pocket the money. 

This was done, investigators charge, 
by setting up a chain of dummy whole­
sale gasoline distributorships so that 
on paper, it appeared that the whole­
salers were legally trading untaxed 
ga oline back and forth. The last 
wholesaler in the chain, the firm that 
i upposed to collect the taxes from 
retailers, was often little more than a 
small office rented under a false name. 
When the state would come to collect 
ta, e , only an empty office remained. 

The investigation was triggered by 
cor:iplaint.s from longtime wholesaler. 
thi t they were losing much of thc?1r 
bu 3ine to newcomers, who - be­
cat they were not pa,ying taxe -

were undercutting the market prices. 
According to the prosecutor's infor­

mation, in June, 1983, Franzese, lor­
izzo, Michael Markovitz, George 
Kryssing and several of the other de­
fendants met in the office of Lesez Gas 
in Commack, a firm owned by David 
Bogatin. 

It was agreed, the information 
charged, that associates would be sent 
to Florida to establish a chain of 
wholesalers by forming new corpora­
tions or using ones already in exis­
tence. Franzese was to get 40 percent 
of the profit and the rest was to be split 
among the others, according to the in­
formation. 

One of the defendants, former 
Smithtown restaurateur Peter Raneri , 
bought under the name of Peter York 
a Florida gasoline wholesale dealer­
ship named Kendall Oil to be used at 
one end of the chain, according to the 
information 

Also named were the owners of sev-

Franzese 
-Continued from Page 3 
against at least two mdividuals, one a 
federal probation officer, the other a 
federal witne . were also part of the 
conspiracy, official said. Federal au­
thoritie plan to detail those threats in 
court today in Uniondale at the bail 
hearing of a Franze co-defendant. 
Frank Cestaro. 

One of the schemes, the indictment 
charged, was the ''floor plan loan." A 
standard method car dealers use to ob­
tai n loans for new cars from manufac­
turers wa used to bilk Beneficial 
Commercial Corp. of $580,000, the in­
dictment charged. 

Accordmg to uffolk Assistant Dis­
trict Attorney Ray Jermyn, if a car 
dealer sells five cars, the lending insti­
tution be deals with provides him with 
money to buy the cars from the manu­
facturer or distributor The lender, 
such as a company like Beneficial 
Commercial Corp. hold document 
the dealer needs to sell the car, includ­
ing the dealer's title to the vehicle. 
When the dealer gets his money from 
the car buyer, he then has two days to 
give the finance company the bor­
rowed money and the interest 
charged, le the dealer' profit. 

The first of the floor plan schemes, 
the indictment charged, involved 
Lynn Mazda Imports of Hempstead 
and was devised by Franzese, Louis 
Fenza, the manager of Lynn Mazda, 
and Gerard ocera, vice president of 
Beneficial Commercial Corp. 

Their plan was to sell the floor plan 
car and take the mo 1ey, a source 
close to the irivest1gat10n said. When 
Beneficial auditors a ked where the 
cars were, Franzese and hi associate 
would give various excuses to explain 
where the cars really were. At time , 
the stalls escalated to threats against 
finance company officials and car deal ­
ers who were being used in the 
scheme. One Beneficial manager, the 
ource said, was told his children 

would be hurt when he at fir t refused 
to return a counterfeit 100,000 trea­
sury bill that Franzese and his group 
had used as collateral for one of their 
loans. The treasury bill was returned , 
but not before it had been photocopied 
by Beneficial executive . 

The scheme was earned a step fur­
ther to get additional money from 
Beneficial when, the indictment 
charged, Franze and Fenza induced 
Iorizzo, now a federal witne but then 
president of Vantage Petroleum and 
Page Motor Inc. of Bob mia, to pro-
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Tax Scam South, Florida Says 
eral present or former independent 
gasoline dealerships on Long Island, 
including: Martin Meyer, 57, of Dart 
Oil; George Spiegel, 61, of OS Petro­
leum; Kryssing, of Keri-Lynn Petrole­
um in Islip; Ronald Weiner, 49, of 
Conlo Petroleum in Farmingdale; and 
Markovitz and Bogatin. former own­
ers of the Ocean ide Oil Terminal in 
Oceanside. 

Franzese, who has homes in Brook­
ville and Delray Beach, Fla., was also 
indicted yesterday by federal prosecu­
tors in the Eastern District in Brook­
lyn. In addition, he is the subject of an 
investigation being conducted by fed­
eral prosecutors in the Eastern Dis­
trict of ew York That third 
investigation mvolve the alleged 
theft of gasoline sales truces in ew 
York. 

Law enforcement officials have long 
maintained that the younger Franzese 
is a member of organized crime, al-

though Edward A. McDonald, head of 
the Eastern District strike force, de­
clined to make that claim yesterday in 
announcing the federal indictment on 
unrelated charges. 

But in an affidavit filed along th 
yesterday's charges, Florida officials 
stated that the scheme was "planned 
and coordinated by reputed members, 
associate members and associates of 
the Colombo LCN [La Cosa ostra] 
crime family ." 

Franzese has repeatedly maintained 
that he i a legitimate businessman 
who has been continually harassed by 
law enforcement authorities because 
of his support for hi stepfather. His 
only conviction has been for disorderly 
conduct. 

In a recent interview, Franzese said 
that the main source of accusations 
against him in the gasoline-true situa­
tion has been Iorizzo. · d John Ja­
cobs, Franzese's attorne , said 

yesterday that Iorizzo's account was "a 
lot of bull ... Larry's making it up." 

"The guy's just insane," said Fran­
zese, who says he h ad few dealings 
with Iorizzo. "Anything he did wrong, 
he blames on me." 

Referring to a recent case in which 
he was acquitted despite Iorizzo's tes­
timony against him, Franzese said, "I 
beat him once and I'll beat him again." 
That case involved accusations that 
Franzese was a m ember of a sophisti­
cated Lake Success-based loanshark­
ing ring. 

An affidavit attached to the Florida 
information admits that Iorizzo ha 
been the only publicly acknowledged 
government witness in the gasoline 
case But the affidavit continues, "It 
should be noted that the testimony 
given by Iorizzo has been corroborated 
by the testimony of other witnesses 
and other competent evidence. Some of 
the witnesses are a pparently facing a 
substantial risk of physical harm and 

intimidation, and therefore they can­
not be disclosed at this time." 

Among the other evidence supposed­
ly is transfers of cash from oil firms to 
businesses controlled by Franzese, 
computer printouts of gasoline com­
pany records that the clerk who 
worked on them couldn't bring herself 
to destroy because she considered 
them her handiwork, accounts of 
couriers flymg with briefcases of cash 
from Florida to Long Island-MacAr­
thur Airport, and a number of people 
who remember Franzese introducing 
himself at various gasoline-related 
business meetings as ''Michael 
Markowitz. ' 

Lawyers for those of Franzese' co­
defendants who could be reached yes­
terday said either that their clients 
were not guilty or that they could not 
comment because they had not read 
the charg . Many of the defendants 
were said be en route to Florida to 
surrender authoritie today. 

I Accused as Mastermind of Sea 

Ne sdayPboLO 

Suspect Walter Doner, right, arrives at court with his lawyer, Roy Kulcser 

vide documents ~bowing P ge Motors 
was ordenng 25 new cars from Lynn. 

To cover their trac and block a 
grand jury investigation of their re­
cords, a source close to th investiga­
tion alleged, Franzese and hi group 
de troyed Lynn Maw.a records and, to 
add to their profit, stnpped the leased 
garage and salesroom facilities of ev­
erything from lights to compressor 
that were encased in cement. The own­
er of the property wa beaten by 
youths who told assau police they 
had been hired by Frank Castagnaro, 
a Franzese enforcer, the source said. 

A similar floor plan scheme wa em­
ployed to take another $496,000 from 
Beneficial through Rumplik Chevrolet 
of East Islip after Franzese became the 
firm's hidden owner, the indictment 
charged. Beneficial , the indictment 
said, thought it was dealing th o­
cera, Walter Doner and ccountant 
Harold Sussman, not Franze , when 
it loaned floor-plan mon y for 318 cars 
for to T&W Chevrolet, which as do­
ing business as Rumplik. Defrauded 
along with Beneficial was the Chevro­
let Division of General Motors, accord­
ing to the indictment. 

A second area of activity described 
in the indictment mv.olved union -

in particular the Allied International 
Union and the Federation of pecial 
Police and Law Enforcement - and 
money taken from Allied's welfare 
fund. The unions supply security po­
lice for casinos, corporations and nu­
clear and other public power plants. 

A 19 2 federal strike force report 
filed with the courts during the sen­
tencing of the union' former presi­
dent, Daniel Cunningham, described 
the unions as wholly owned sub id­
iarie of organized crime since their 
formation . Allied , that report said , 
was formed in the 1960s by a Geno­
vese crime family racketeer, Benny 
(the Bug) Ross, who is deceased . It 
later became the property of a Geno­
vese captain, Joe Agone, until 1975, 
when Cunningham "bought" the 
union for 90,000 while continuing to 
pay tribute to Agone until he died, 
according to the report. 

A source close to the investigation 
said control of the unions then passed 
to John Franzese, who wa in jail. 
Cunningham, when he went to jail. al­
legedly "sold" th union to Michael 
Franze for 140,000. 

The interim pre id nt and ucce r 
to Cunningham a Anthony To­
masso. The po t of pr e ident, labor in-

ve igator found, wa actualh 
reserved for Fenza b Franzese. Under 
Franzese' direction, Toma so became 
manager of the health and welfare 
fund while Fenza rose in 13 months 
from union organizer to pre ident 

The indictment charged that at 
Franze e 's direction, Toma took 

590,000 - 75 percent of the entire 
welfare fund reserve - and invested 
in Dome Insurance Co. certificate of 
depo it under the tutelage of Mitchel! 
Goldblatt. The pre ident of Dome wru, 
Leo Bloom, who met Franzese through 
a , ew York labor union con ultan . 
On the day the certificate were 
bought by the union, Toma got a 

1 4,700 mortgage, costs and other 
fees on hi house at 4 Otsego Pl., Jeri­
cho, while Franzese got a 120,000 
mortgage on a house at Delray Beach. 
Fla., the indictment charged. Both 
mortgages ere at low, •10 percent 
rates. 

The indictment charged that m ad­
dition, Fenza and Tomasso got klck­
bac from the union funds, including 

22,000 for Fenza; that Goldblatt . 
Fenza and Tomasso also dipped into 
the union till for 12,000 for an all­
expense-paid trip for themselves and 
their families to St. Croix, and took 
$50,000 more to pay to Cunningham, 
according to investigators. 

Throughout the union swindle, 
Franzese and his group had Beneficial 
convinced that Dome Insurance and 
its president, Bloom, were providing 
collateral to pay off the Rumplik debt 
to Beneficial, investigators said. 

A third area of the indictment 
charged that Castagnaro, working for 
Franzese, obtained counterfei t Visa 
and Mastercard credit cards and used 
them to run up thousands of dollars in 
bills with phony purchases through 
corporate fronts , bilking Chemical 
Bank, First ational Bank of Chicago, 
Ill., Merrill Lynch through Bank One, 
Columbus, Ohio, and other companie . 

Castagnaro was also charged ·th 
collecting more than 24,000 by filing 
fal reports and fraudulent insurance 
claims on a boat he said was stolen 
from the Babylon Cove Marina. Cas­
tagnaro wa also accused of defraud­
ing Mobil Oil Corp. out of more than 

100,000 by using false reports of sto­
len sale receipts, phony armed rob­
bery reports and other device to 
account for the lo of petroleum prod­
uct receipts that he i accu ing of 
pocketin instead of giving to Mobil 
Oil. 

o of the biggest frauds involved 

schemes that enabled Franze and 
hi - group, together with Lawrence lor­
IZZO, to keep 3,0 2,721 m. ·ew Jer~ y 
motor fuel truce through a compan~ 
known as ou ~ton Holdings Inc .. the 
indictment alleged. 

Ionzzo a d Franzese formed a pan­
ne r hip of sorts that gave th e Franzese 
group control of more than lOC 'an­
tage petroleum stations, \\-"!th 25 be in 
run by Franzese associate . federa' •n­
vestigat.ors said They are accused c,f 
using the ..:orporate front of Hou.st m 
Holdings w obtam a . -ev. Jersey . lo­
tor Fuels Tax Bond from the L P.ion ln­
demnit Ir..surance Co of . ·ew Yor •. 
lmtial(y tney obtamed a bond for 

60,00 and then increased 1 to 
500.000 The group. it was charged 

funneled the fuel out of the state nt.o 
1 stat10DE, sold it off and never paid 

-ew Jersey truce . Houston went out of 
business and defaulted on the bonds. 
Union Ind mnit as forced to make 
up the 500,000 loss. 

Then. the indictment charged, the 
scheme went show biz, as Franzese, 
with the help of an associate and ac­
countant, Harold ussman, used cor­
porate fro ts to set up a money­
laundering operation t.o avoid paying 
federal truces 

Investigators said that Franzese got 
into the movie production busine 

z 

fir t at Western International Pic­
tures with Jerrv Zimmerman. and il 
then with a several new companies in- ~ 
eluding Miami Gold and the Film Con- _-< 
cept Grou . IRS investigators found 
that their first picture was •~usole­
um," whic was produced at a cost of 

0 

0 

~ 
CD 1. million and made money. 

ubsequ nt films, however, were re- :0 

to~u:! h~~g c!O:. Ti~-;;/t~ F5 
scheme, in estigators said. Franzese 
formed ami Gold and produced 
film that were never released but 
were oversubscribed by several banks. 
The schem was designed to show tha 
the films lo money so that no taxe­
would be aid and funds from other 
firms that were controlled by the 
group coul be funneled int.o the mov-
ie and written off as losse when the 
Franze group as actually poc et­
rng the fun . 

The various scheme identified m 
the mdictment totaled more than 5 
million, which federal authoritie 
hope to recover by izing the as...c;;e of 
Franzese and members of his group 

John Cumnungs and Ru:hard C 
Firstma contributed to this story 
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